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Cautionary statements concerning the use of non-GAAP measures 

and forward-looking statements 
This report includes certain terms that are used by AXA in analyzing its business operations and, therefore, may not 

be comparable with terms used by other companies; these terms are defined in the glossary provided at the end of this 

document. 

Certain statements contained herein are forward-looking statements including, but not limited to, statements that are 

predications of, or indicate, future events, trends, plans or objectives. Undue reliance should not be placed on such 

statements because, by their nature, they are subject to known and unknown risks and uncertainties and can be 

affected by other factors that could cause actual results and AXA’s plans and objectives to differ materially from those 

expressed or implied in the forward looking statements (or from past results). These risks and uncertainties include, 

without limitation, the risk of future catastrophic events including possible future weather-related catastrophic events 

or terrorist related incidents. Please refer to AXA's Annual Report on Form 20-F and AXA’s Document de Reference 

for the year ended December 31, 2006, for a description of certain important factors, risks and uncertainties that may 

affect AXA’s business. AXA undertakes no obligation to publicly update or revise any of these forward-looking 

statements, whether to reflect new information, future events or circumstances or otherwise. 
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Market conditions in the first-half year 2007  

Financial markets 

The defining event in the first half of 2007 was the sudden financial market correction. In particular, the late February-

early March correction in the equity markets, followed more recently by new concerns about the subprime lending 

market in the United States, marked the return of an aversion to risk and volatility that have weighed on the 

performances of the most risky asset classes. Although the global economy continued to post sustained growth, a 

marked slowdown was visible in the United States, with GDP growth barely reaching 0.7% in 1Q07. However, things 

turned around in 2Q07. As we reach mid-year, the US economy has probably grown close to trend again. China‟s 

economy continued to astonish (+11.1% GDP growth in 1Q07). In Europe, robust growth also came as an upside 

surprise (particularly in Germany). Over the same period, Japan showed that its economy was capable of returning to a 

sustained domestic growth dynamic, and becoming in the process less dependent on the global trade cycle.  

Against this backdrop, the round of monetary tightening that began in 2005 continued, with many central banks 

jumping on the bandwagon. While the US Federal Reserve Bank has left its rates unchanged for the past 12 months 

(Fed Funds at 5.25%), with risks to growth and of inflation currently balancing one another out, the central banks in 

Europe have pursued their round of tightening. The ECB has taken advantage of a strong Euro area economy to 

continue normalising its monetary policy and bring the repo to a level closer to neutrality (4% in June 2007). In the 

United Kingdom, where inflation was getting out of hand, the BoE had to tighten its policy ahead of schedule (base 

interest rate at 5.75% in July 2007). Finally, in Japan, the very gradual move to normalise monetary policy continues 

(0.5% in July 2007).  

BOND MARKETS  

In the bond markets, during the first two months of the year, rates relaxed significantly in the United States as well 

as in the Euro area, driven by fears that the US economy was in for a hard landing. In early March, 10-year treasuries 

dropped by a base point to 4.5%. Then fears about growth subsided and, with inflation pressures still strong, US yields 

were pushed back up to 5.30% in June. A similar movement was seen in Europe, especially since the European 

Central Bank continued to raise its rates over the period. Overall, government bonds turned in negative performances.  

On the corporate bond side, performances were also disappointing but a little better than for government issues, with 

not much of a trend emerging on credit spreads in this first part of the year. Globally, sustained growth, low volatility, 

solid credit quality, and positive technical support combined to help corporate bonds make the most of a tough 

situation, with the exception of the recent period, where the rise in volatility and aversion to risk have clearly weighed 

adversely on the performances of this asset class.  

STOCK MARKETS 

The equity markets made solid gains in the first six months of this year, especially in 2Q07. The MSCI Global Index 

advanced by 8.5% over the period. Asia and the Euro area largely outperformed the United States, the United 

Kingdom and Japan, with respective gains of 16.3% and 12.8%, compared with gains of 4 to 6% for the others.  

With the economic cycle rebound and higher commodity prices, the best performances came from stocks in the 

energy, basic materials and manufacturing sectors (15.7%, 21.4% and 15.8%, respectively). Among the 

disappointments, financials (1.9% for 1H07) suffered from higher rates and the fallout from the subprime crisis in the 

United States. 

EXCHANGE RATES 

Compared to December 31, 2006, the Dollar lost nearly 2% against the Euro (Closing exchange rate moved from 

1.32$ at the end of 2006 to 1.35$ at the end of June 2007). The same was true for the yen against the Euro at March 

2007 (Closing exchange rate moved from 149.3 yens at the end of September 2006 used for Full Year 2006 accounts 

to 157.3 yens at the end of March 2007 used for half year 2007 accounts). The Swiss Franc lost 3% against the euro 

(Closing exchange rate moved from 1.61 CHF at the end of 2006 to 1.66 CHF at the end of June 2007). 

On an average rate basis, the Dollar lost 8% against the Euro in first half year 2007 (from 1.23$ over first half year 

2006 to 1.33$ over first half year 2007), whereas the yen lost 10% against the Euro (from 139.9 yens over the six 

months to March 31, 2006 used for half year 2006 accounts to 154.2 over the six months to March 31, 2007 used for 



AXA – Activity Report __________________________________________________________________________________________________Half Year 2007 

 Page 4 of 76 

half year 2007 accounts). The Swiss Franc lost 4% against the Euro in first half year 2007 (from 1.56 CHF over first 

half year 2006 to 1.63 CHF over first half year 2007) 
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June 30, 2007 operating highlights 

Significant acquisitions and disposals  

ACQUISITIONS 

On January 12, 2007 (closing date), AXA U.K. announced that it had reached an agreement with insurance brokers 

Stuart Alexander and Layton Blackham to acquire both businesses. AXA U.K. has acquired both firms through its 

subsidiary Venture Preference Ltd, (VPL) which already owned 38.9% of Layton Blackham. The two companies are 

to be combined and will have considerable autonomy to develop the business and will maintain independent broking 

status. Quality accounts with current insurers will be maintained and grown. The total cash consideration paid for 

61.1% of Layton Blackham and 100% of Stuart Alexander amounts to £58.5 million.   

 

On February 7, 2007, AXA U.K. announced that it was to acquire the U.K.‟s only 100% online insurer, Swiftcover, 

jointly owned by international insurer Primary Group and Swiftcover‟s management. The transaction was closed on 

March 22, 2007. Swiftcover is a business on the U.K. personal direct market, with net inflows of 120,000 policies in 

2006. The upfront cash consideration for Swiftcover amounts to £75 million, with an additional potential earn-out of 

£195 million maximum over the next 4 years, based on policy volume and combined ratio level. 

 

In connection with AllianceBernstein‟s acquisition of the business of Sanford C. Bernstein, Inc. in 2000, AXA 

Financial Inc. entered into a purchase agreement under which certain former shareholders of Sanford Bernstein have 

the right to sell (“Put”) to AXA Financial, subject to certain restrictions set forth in the agreement, limited partnership 

interests in AllianceBernstein L.P. (“AllianceBernstein Units”) issued at the time of the acquisition. 

As of the end of 2006, AXA Financial, either directly or indirectly through wholly owned subsidiaries, had acquired a 

total of 24.5 million AllianceBernstein Units for an aggregate price of approximately $885.4 million through several 

purchases made pursuant to the Put. AXA Financial completed the purchase of another tranche of 8.16 million 

AllianceBernstein Units pursuant to the Put on February 23, 2007 for a total price of approximately $746 million. This 

purchase increased the consolidated economic interest of AXA Financial, Inc. and its subsidiaries in AllianceBernstein 

L.P. by approximately 3% from 60.3% to 63.2%. 

 

On March 16, 2007, AXA reached an agreement with Kyobo Life to acquire its 75% stake in Kyobo Auto which has a 

leading position in the South Korean direct motor insurance market with revenues of KRW 346 billion (€278 million) 

and a market share above 30%. Following this acquisition, the AXA Group will serve over 2 million clients through 

its direct distribution P&C operations worldwide. This transaction was closed on May 22, 2007. 

 

On March 17, 2007, AXA Holdings Belgium SA reached an agreement with ELLA Holdings S.A. and its main 

shareholder Royalton Capital Investors to acquire 100% of the Hungarian retail bank ELLA and its affiliates. 

Originally specialized in on-line banking and today the fastest growing bank in Hungary, ELLA is the 6th largest 

supplier of mortgage loans in the country with total assets of €375 million. The combination of AXA Hungary‟s 

operations, the 5th largest company in the pensions market, with those of ELLA Bank shall duplicate the successful 

business model of AXA in Belgium. The transaction was closed on July 27, 2007. 

 

On March 23, 2007, AXA and BMPS reached an agreement for the establishment of a long-term strategic partnership 

in life and non-life bancassurance as well as pensions business. AXA will acquire: 

– 50% of MPS Vita (life and savings) and MPS Danni (P&C); 

– 50% of BMPS open pension funds business; 

– management of insurance companies‟ assets (€13 billion as of year-end 2006) and open pension funds assets (€0.3 

billion as of year-end 2006). 

The partnership will be a platform for developing AXA‟s and BMPS‟s operations in the Italian bancassurance and 

pensions market including any new distribution channel. Total cash consideration to be paid by AXA in this 

transaction is €1,150 million and will be financed with internal resources. The closing of the transaction is subject to 

regulatory approvals and should take place in the second half of 2007.  

 

On April 23, 2007 (closing date), AXA U.K. announced the acquisition of a leading independent commercial broker, 

Smart & Cook. The purchase of Smart & Cook completed a trio of acquisitions in recent months by AXA as it 

realised a strategic intent to become a national force in commercial broking. 
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AXA U.K. bought the entire share capital of Smart & Cook through its subsidiary Venture Preference Ltd, (VPL) 

which also houses recently acquired Stuart Alexander and Layton Blackham, purchased in January 2007. The three 

companies will operate under the same structure, retaining independent broking status. The enlarged business will 

operate from 40 offices employing some 1,200 people. 

 

 

On June 8, 2007, AXA and BNP Paribas announced they had reached an agreement for the establishment of a 

partnership on the Ukrainian property & casualty insurance market. AXA will acquire from BNP Paribas‟ subsidiary 

UkrSibbank, a 50% stake in its insurance subsidiary: Ukrainian Insurance Alliance (UIA). AXA will have 

management control of the joint company, which will benefit from an exclusive bancassurance distribution agreement 

with UkrSibbank for an initial period of 10 years. Completion of the transaction is subject to customary regulatory 

approvals and is expected to take place before year-end 2007.  

DISPOSALS 

On January 4, 2007, AXA reached an agreement with QBE Insurance Group for the sale of Winterthur’s U.S. 

operations for US$1,156 million (€920 million taking into account hedges put in place by AXA for this  transaction at 

1 Euro = 1.26 US$), and successfully completed the sale on May 31, 2007. 

In addition, Winterthur U.S. repaid US$636 million, of which US$79 million had already been repaid in Q4 2006 

(€506 million taking into account hedges put in place by AXA for this transaction at 1 Euro = 1.26 US$) of 

intercompany loans to Winterthur Group. This transaction follows AXA‟s decision to put Winterthur U.S. operations 

under strategic review, as initially announced on June 14, 2006. 

 

On June 4, 2007, AXA announced that it had entered into a memorandum of understanding with SNS Reaal with a 

view to finalizing discussions on the sale of its Dutch insurance operations, comprising 100% of AXA Netherlands, 

Winterthur Netherlands and DBV Netherlands, for a total cash consideration of €1,750 million, after consultation 

with trade unions and workers‟ councils. 

AXA contemplated exiting the Dutch insurance market given the limited possibilities to reach a leading position 

through organic growth in the foreseeable future as this market is highly competitive and dominated by large local 

players. 

AXA‟s Dutch operations concerned by this proposed transaction will be treated as discontinued operations (held for 

sale) in AXA‟s 2007 consolidated financial statements. As a consequence, their earnings until closing will be 

accounted for in net income. Their sale should generate an exceptional capital gain of approximately €400 million, 

which will also be accounted for in 2007 net income. 

A further announcement will be made upon execution of definitive transaction documents following completion of 

required consultations with trade unions and workers‟ councils. The parties contemplate that the definitive transaction 

documents will include customary closing conditions for a transaction of this type including receipt of customary 

regulatory approvals and expect the transaction to close before year-end 2007. 

 

Capital and financing operations 

CAPITAL OPERATIONS  

During the first semester of 2007, AXA pursued its share purchase program to control dilution arising from share-

based compensation and employee Shareplan program and purchased 19.5 million shares for a total amount of €648 

million. 

 

On January 11, 2007, meetings of holders of AXA’s 2014 and 2017 convertible bonds were held to vote on an 

amendment of the final conversion dates of the bonds to January 26, 2007 in exchange for a cash payment in respect 

of the value of the conversion option. 

The meeting of holders of the 2014 convertible bonds approved the amendment. Consequently, holders who did not 

convert their bonds by January 26, 2007, received €16.23 per bond on January 31, 2007. 

The meeting of holders of the 2017 convertible bonds did not approve the amendment. Consequently, to fully 

neutralize the dilutive impact of the 2017 convertible bonds, AXA has purchased from a banking counterparty, for a 

total cash amount equivalent to the payment proposed to bondholders, call options on the AXA share with an 
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automatic exercise feature. This feature is such that one option is automatically exercised upon each conversion of a 

convertible bond. 

Consequently, each issuance of a new share resulting from the conversion of the bond will be offset by the delivery by 

the bank to AXA (and subsequent cancellation) of an AXA share; the issuance of a share in respect of the conversion 

of the bond and the cancellation by AXA of the AXA share received will offset each other. 

As a result of this transaction, there will no longer be a change to the outstanding number of AXA shares created by 

the convertible bond conversion. 

For AXA shareholders, these transactions resulted in the elimination, from an economic point of view, of the potential 

dilutive impact of the 2014 and 2017 convertible bonds (i.e. a maximum of 65.8 million shares). The total cash 

consideration paid by AXA amounts to €245 million. 
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Events subsequent to June 30, 2007 
 

On July 1, 2007, 50 free shares were allocated to each AXA employee worldwide. More than 100,000 AXA Group 

employees in 54 countries, will become shareholders and – depending on the country – will own the shares after two 

years (with a two year holding period) or after four years (without any holding period), providing they are still 

employed by AXA.  Approved by AXA‟s shareholders during the annual shareholder‟s meeting on May 14, the 

resolution pertaining to the “AXA Miles” program allowed the Management Board to distribute free AXA shares to 

all AXA employees, representing up to 0.7% of AXA‟s share capital (or around 14 million shares based on AXA‟s 

current share capital). This allocation of 50 free shares constitutes the first step in the “AXA Miles” program which is 

one of several key human resources initiatives of AXA‟s company-wide project “Ambition 2012”.  

 

On July 6, 2007, AXA announced the closing of the €450 million securitization of its pan-European motor 

insurance portfolio. This transaction aimed at transferring to the financial markets the deviation above a certain level 

of the cost of claims on the underlying liabilities: over 6 million individual motor contracts underwritten through 

multi-distribution channels and representing €2.6 billion of premiums in 2006, spread across a diversified portfolio 

covering 4 countries (Belgium, Germany, Italy and Spain).  

On  July 5, 2007, AXA finalized definitive settlements with all claimants in litigations seeking nullity and avoidance 

(Nichtigkeits- und Anfechtungsklagen) of the squeeze-out resolutions adopted by the general meetings of AXA 

Konzern AG and Kölnische Verwaltungs-AG für Versicherungswerte on July 20 and  July 21 2006, respectively. 

Following the completion of these settlements, the squeeze-out resolutions have been registered in the commercial 

register of AXA Konzern AG and Kölnische Verwaltungs-AG für Versicherungswerte on July 5, 2007. Thus, these 

squeeze-out resolutions are now effective and AXA holds 100% of the shares of these two subsidiaries. 

Following registration of these squeeze-outs, further litigation with minority shareholders on valuation issues is 

expected in a compensation review procedure (Spruchverfahren) under German law. 

 

On July 23, AXA Investment Managers (AXA IM) announced that, based on the assessement that the US Mortgage-

Backed and Structured Securities' markets were experiencing a liquidity crisis, AXA IM had taken exceptional and 

temporary steps in order to ensure that redemptions incurred by the US Libor Plus strategy would not induce further 

pressure, by ensuring liquidity in the funds. In particular, AXA IM will match all redemptions that will be carried out 

by clients in these funds in subscribing a number of shares equal to the number redeemed at the prevailing NAV, and 

that up until market liquidity gets back to normal.   

At August 3, AXA IM marked to market investment in Libor Plus was €281 million. 

 

On July 25, 2007, AXA announced it has reached an agreement with China Life Insurance Co Ltd., a life insurance 

company incorporated in Taiwan, for the sale of Winterthur Life Taiwan Branch (WLTB). In 2006, WLTB had a 

premium volume of circa €100 million (US GAAP) and a 0.35% market share. The transaction is subject to customary 

regulatory approvals and is expected to close by year end 2007. 

 

On July 27, 2007, AXA and UkrSibbank, the Ukrainian banking subsidiary of BNP Paribas, announced that they 

reached an agreement to acquire 99% of the share capital of Vesko, Ukraine‟s 6
th 

largest P&C insurer. Vesko‟s 

revenues for 2006 of $28 million were well balanced between individual and commercial lines and between 

proprietary and non-proprietary distribution. Completion of this transaction is subject to the customary regulatory 

approvals and expected to take place before year-end 2007. The combination of Vesko with Ukrainian Insurance 

Alliance will form the 3
rd

 largest Property & Casualty insurer in Ukraine. 
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Consolidated Operating results 

Consolidated gross revenues 

 
Consolidated Gross Revenues (a) 

(in euro million)  

  HY 2007 
HY 2006 

Pro forma (c) 
HY 2006 

Published 
FY 2006 

Pro forma (c) 
FY 2006 

Published 
HY 2007/2006 

Life & Savings 31 555  25 434  25 732  49 952  50 479  24,1% 

of which Gross written premiums  30 516  24 626  24 920  48 268  48 786  23,9% 

of which Fees and revenues from investment contracts with no participating feature 381  289  289  608  608  32,2% 

Property & Casualty  14 195  10 637  10 815  19 510  19 793  33,4% 

International Insurance 2 489  2 520  2 520  3 716  3 716  -1,2% 

Asset Management  2 407  2 090  2 090  4 406  4 406  15,1% 

Other Financial services (Net banking revenues) (b) 156  181  181  381  381  -14,0% 

TOTAL 50 801  40 863  41 338  77 966  78 775  24,3% 

(a) Net of intercompany eliminations                                                                                                                                                                                                                                                                                                                                              
(b) Excluding net realized capital gains and change in fair value of assets under fair value option and derivatives, net banking revenues and total consolidated revenues would respectively amount to €163 million and 
€50,811 million for the period of June 30, 2007.  
(c) Pro forma means the restatement of The Netherlands' activities as discontinued businesses. 

 

On a comparable basis means that the data for the current year period were restated using the prevailing foreign 

currency exchange rate for the same period of prior year (constant exchange rate basis). It also means that data in 

one of the two periods being compared were restated for the results of acquisitions, disposals and business transfers 

(constant structural basis) and for changes in accounting principles (constant methodological basis). 

In particular, comparable basis for revenues and APE in this document means including Winterthur in both periods. 

 

Consolidated gross revenues for first half 2007 reached  €50,801 million, up 24% compared to first half 2006.  

Excluding the restatements to comparable basis, mainly the impact of restating first half 2006 for Winterthur (€8,920 

million or -22.9 points) and the appreciation of the Euro against other currencies (€1,353 million or +3.3 points, 

mainly from the Japanese Yen and US Dollar), gross consolidated revenues were up 5% on a comparable basis. 

 

Total Life & Savings New Business APE
1
 reached €3,877 million, up 28% compared to first half 2006. On a 

comparable basis, New Business APE increased by 11%, mainly driven by the United Kingdom and the United States, 

partly offset by Japan and Southern Europe. 

 

France APE increased by €11 million (+2%) to €642 million on a comparable basis, especially thanks to Group life 

and health (€+12 million or +10% to €137 million), Group retirement (€+45 million or +83% to €99 million) and 

individual Health (€+8 million or +25% to €42 million) whereas individual savings APE decreased by €54 million (-

13%) to €350 million. 

 

The United States APE increased by €115 million (+12%) to €1,107 million or +21% on a comparable basis, with 

strong growth in Variable Annuities (to €608 million, up €87 million or 15%) and Life products (to €244 million, up 

€103 million or 64%).   

 

                                                           
1 Annual premium equivalent is New regular premiums, plus one tenth of Single premium, in line with Group EEV methodology. APE is Group Share. 
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The United Kingdom APE increased by €342 million (+72%) on a reported basis to €819 million or +26% on a 

comparable basis, due to high volumes of low margin wholesale offshore bonds in 1Q07 prior to a change in tax 

legislation which has removed the tax advantages of some of these products, and 15% growth in Pensions primarily 

due to the strength of the combined AXA and Winterthur Individual Pensions proposition. 

 

Japan APE declined by €30 million (-9%) to €308 million on a reported basis, or by €62 million (-16%) on a 

comparable basis. APE was mainly driven by individual business that decreased by €-58 million (-15%) to €300 

million, with Life APE down -42% or €-108 million, as the sales of LTPA, Term products sold through independent 

financial advisors and Increasing Term have declined due notably to tax changes on some of these products and the 

company‟s strategy of growing more profitable medical products; partly offset by Health APE up +77% or €+58 

million reflecting the implementation of that strategy. 

 

Germany APE increased by €80 million (+63%) to €207 million on a reported basis or +2% on a comparable basis, 

mainly driven by strong growth in individual investment & savings unit-linked products (especially "TwinStar” 

product) and an increase in Health insurance, partly offset by negative Riester impact (increase of the premium level 

of “Riester”- contracts in 2006 as a result of fiscal incentive). 

 

Switzerland APE decreased by €4 million or -3% to €147 million on a comparable basis. Group Life decreased by €4 

million or -3% to €121 million in line with the evolution of gross revenues and Individual Life remained stable at €26 

million driven by strong growth in unit-linked business of +117% to €7 million partly offset by a reduction in 

Traditional business of -16% to €19 million.  

Belgium APE increased by €20 million to €183 million on a reported basis or +8% on a comparable basis, due to the 

increase in individual business (+5% to €168 million), mainly driven by non unit-linked products (mainly Crest 40), 

and group life (+81% to €15 million).  

Southern Europe APE increased by €19 million to €84 million on a reported basis or declined by 6% or €-6 million 

on a comparable basis driven by the non-recurrence of a 2006 pension fund outsourcing premium (€12 million) at 

Winterthur.  

 

Australia/New Zealand APE, excluding the Joint Venture with AllianceBernstein, increased by €60 million to €188 

million due to continued strong inflows into the mezzanine „global equity value fund‟ and into Summit and 

Generations superannuation products. Including AllianceBernstein flows, which were flat year on year as the strong 

flows in the first half of 2006 were repeated, APE increased by €61 million (+28%). 

 

 

Property & Casualty gross revenues were up 33% to €14,195 million, or +4% on a comparable basis mainly driven 

by United Kingdom & Ireland (+8% to €2,723 million), Southern Europe (+4% to €2,290 million), Belgium (+3% to 

€1,155 million) and France (+2% to 2,895 million). 

Personal lines (59% of P&C premiums) were up 5% on a comparable basis, stemming from both Motor (+5%) 

and Non-Motor (+5%). 

Motor revenues grew +5%, mainly driven by Southern Europe (+7%, recording strong net inflows of 250,200 policies 

despite the hardening market conditions), United Kingdom & Ireland (+22% principally arising from an increased 

share of business through the acquired Swiftcover intermediary and new business growth in the UK), Germany (+1% 

with strong positive net inflows of 97,101 policies despite a shrinking market due to price softening), and Belgium 

(+4% following portfolio increases). Japan (+18%) and Turkey (+21%) also contributed to motor revenue growth.  

Non-motor revenues increased by 5% mainly driven by the United Kingdom & Ireland  (+9%, with property up +6% 

from new business growth in the UK and Health up +11% from higher inflows and average premiums), France (+2% 

driven by positive net inflows in Household of +17,700 new contracts), Belgium (+6% due to the implementation of 

the Natural Disaster guarantee in the household policies), Southern Europe (+8% driven by strong net inflows in 

Household of +54,600 policies) and Germany (+2% owing to the successful launch of the new packaged product 

'Profischutz' for SMEs).     
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Commercial lines (40% of P&C premiums) recorded a +3% growth on a comparable basis mainly driven by 

Non-Motor (+3%). 

Motor revenues were up 1% on a comparable basis, mainly as positive evolutions in France (+2%, reflecting positive 

rate increase offset by negative net inflow trend), Germany (+7%, as a result of higher average number of vehicles in 

existing fleets), and the United Kingdom & Ireland (+3% reflecting volume and average premium growth despite a 

reduction in Ireland due to high competition), were partly offset by Southern Europe (-8% following some fleet 

cancellations).  

Non-motor revenues were up 3% on a comparable basis, mainly driven by the United Kingdom & Ireland (+5%, 

mainly in property and health), France (+5% driven by Construction and buildings), and Switzerland (+1% mainly in 

workers‟ compensation and property reflecting tariffs increase, partly offset by health and transport).  

 

International Insurance revenues were down -1% or up 7% on a comparable basis to €2,489 million attributable to 

both AXA Corporate Solutions Assurance and AXA Assistance.  

AXA Corporate Solutions Assurance revenues were up +9% or +8% on a comparable basis to €1,196 million, 

driven by portfolio development in property, motor and marine. 

AXA Assistance revenues were up +13% or +11% on a comparable basis to €350 million mainly due to home 

insurance in the United Kingdom and travel insurance development.  

 

Asset management revenues increased by 15% or +22% on a comparable basis to €2,407 million driven by higher 

average Assets under Management (+22% on a comparable basis).  

AllianceBernstein revenues were up +10% or 19% on a comparable basis to €1,552 million due to +25% higher 

investment advisory fees driven by 23% higher average AUM from strong financial markets and net new business 

inflows. 

AUM increased by €43 billion to €587 billion driven by €17 billion net inflows across all client categories and €40 

billion favorable market impact, partly offset by €15 billion unfavorable exchange rate impact. 

AXA Investment Managers revenues increased by 27% or +28% on a comparable basis to €855 million driven by 

higher average AUM (+22%) and a positive client and product mix evolution.  

AUM increased by €81 billion to €566 billion mainly driven by €15 billion positive net inflows, mainly from third-

party institutional and retail clients, €8 billion favorable market impact, and €61 billion related to the integration of 

Winterthur, partly offset by €-3 billion foreign exchange rate impact.  

 

Net banking revenues in Other Financial Services were down -14% or -5% on a comparable basis to €156 million, 

mainly attributable to AXA Bank Belgium (-11% on a comparable basis to €116 million) in the context of an 

unfavorable yield curve and of an increase of short term interest rates.  
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Consolidated underlying, adjusted earnings and net income 

 

 
(in euro million)  

  HY 2007 
HY 2006 

 Restated (b) 
HY 2006 

 Published 
FY 2006 

 Pro forma (c) 
FY 2006 

 Published 

Gross written premiums 47 089  37 696  38 167  71 299  72 099  

Fees and revenues from investment contracts with no participating feature 384  289  289  608  608  

Revenues from insurance activities 47 474  37 985  38 456  71 907  72 707  

Net revenues from banking activities 163  200  200  393  393  

Revenues from other activities 3 174  2 700  2 704  5 684  5 693  

TOTAL REVENUES 50 811  40 884  41 360  77 984  78 793  

Change in unearned premium reserves net of unearned revenues and fees  (3 829) (1 927) (1 974) (474) (498) 

Net investment result excluding financing expenses (a) 17 423  9 443  9 610  30 286  30 774  

Technical charges relating to insurance activities (a) (49 989) (36 342) (36 779) (83 115) (84 074) 

Net result of reinsurance ceded  (609) (493) (497) (1 450) (1 455) 

Bank operating expenses (24) (38) (38) (78) (78) 

Insurance Acquisition expenses (4 131) (3 387) (3 426) (7 079) (7 162) 

Amortization of value of purchased life business in force (202) (151) (154) (232) (241) 

Administrative expenses (5 001) (4 179) (4 220) (8 668) (8 751) 

Valuation allowances on tangibles assets  3  (1) (1) 18  18  

Other (225) (319) (320) (448) (451) 

Other operating income and expenses (60 178) (44 910) (45 435) (101 052) (102 193) 

 INCOME FROM OPERATING ACTIVITIES, GROSS OF TAX EXPENSE 4 227  3 490  3 561  6 745  6 876  

Net income from investments in affiliates and associates 13  12  12  21  21  

Financing expenses  (229) (256) (316) (473) (474) 

OPERATING INCOME GROSS OF TAX EXPENSE  4 011  3 246  3 258  6 293  6 423  

Income tax expenses (1 014) (886) (888) (1 754) (1 793) 

Minority interests in income or loss (311) (280) (280) (620) (620) 

Other  2  - - - - 

UNDERLYING EARNINGS 2 688  2 079  2 090  3 919  4 010  

Net realized capital gains attributable to shareholders 736  751  826  1 107  1 130  

ADJUSTED EARNINGS 3 424  2 830  2 916  5 026  5 140  

Profit or loss on financial assets (under fair value option) & derivatives (182) (248) (275) (228) (226) 

Exceptional operations (including discontinued operations)  57  154  92  311  196  

Goodwill and other related intangible impacts (55) (4) (4) (24) (24) 

Integration costs (64) - - - - 

NET INCOME 3 180  2 732  2 729  5 085  5 085  

(a) For the periods ended June 30, 2007 and June 30, 2006, the change in fair value of assets backing contracts with financial risk borne by policyholders impacted the net investment result for respectively €8,773 
million and €2,184 million, and benefits and claims by the offsetting amounts respectively.  
(b) Restated means: (i) transfer of the forex impact from adjusted earnings to net income, (ii) following clarification of IFRIC agenda committee following IASB decision, AXA has reclassified TSDI instruments 
(perpetual subordinated debts) into shareholders' equity for all periods presented with impact on net income, and (iii)  the restatement of The Netherlands' activities as discontinued businesses.  
(c) Pro forma means the restatement of The Netherlands' activities as discontinued businesses.  
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(in euro million)  

  
HY 2006 

Published 

Transfer of foreign 
exchange impact from 

adjusted earnings to net 
income 

TSDI reclassification 
impact 

The Netherlands 
Restatement 

HY 2006 
Restated (**) 

Underlying earnings 2 090  - 39  (49) 2 079  

Net realized capital gains attributable to shareholders (*) 826  (62) - (13) 751  

Adjusted earnings 2 916  (62) 39  (63) 2 830  

Profit or loss on financial assets (under Fair Value option) & derivatives  (275) 62  (36) 1  (248) 

Exceptional operations (including discontinued operations) 92  - - 62  154  

Goodwill and related intangibles (4) - - - (4) 

Net Income 2 729  - 3  (0) 2 732  

(*) €62 million includes €36 million related to foreign exchange impact on TSDI 
(**) Restated means: (i) transfer of the forex impact from adjusted earnings to net income, (ii) following clarification of IFRIC agenda committee following IASB decision, AXA has reclassified TSDI instruments 
(perpetual subordinated debts) into shareholders' equity for all periods presented with impact on net income, and (iii)  the restatement of The Netherlands' activities as discontinued businesses.  

 

 

  
(in euro million)  

  
FY 2006 

Published 
The Netherlands Restatement 

FY 2006 
Pro forma (*) 

Underlying earnings 4 010  (91) 3 919  

Net realized capital gains attributable to shareholders 1 130  (23) 1 107  

Adjusted earnings 5 140  (114) 5 026  

Profit or loss on financial assets (under Fair Value option) & derivatives  (226) (1) (228) 

Exceptional operations (including discontinued operations) 196  115  311  

Goodwill and related intangibles (24) - (24) 

Net Income 5 085  - 5 085  

(*) Pro forma means the restatement of The Netherlands' activities as discontinued businesses. 

 

 
Underlying, Adjusted earnings and Net Income  

          (in euro million)  

 
HY 2007 

HY 2006 
Restated (a) 

HY 2006 
Published 

FY 2006 
Pro forma (b) 

FY 2006 
Published 

Life & Savings 1 489  1 193  1 224  2 270  2 325  

Property & Casualty 963  762  780  1 417  1 453  

International Insurance 119  64  64  131  131  

Asset Management 286  233  233  508  508  

Other Financial Services 13  33  33  51  51  

Holding companies (183) (206) (244) (457) (457) 

UNDERLYING EARNINGS 2 688  2 079  2 090  3 919  4 010  

Net realized capital gains attributable to shareholders 736  751  826  1 107  1 130  

ADJUSTED EARNINGS 3 424  2 830  2 916  5 026  5 140  

Profit or loss on financial assets (under Fair Value option) & derivatives (182) (248) (275) (228) (226) 

Exceptional operations (including discontinuted operations) 57  154  92  311  196  

Goodwill and related intangibles impacts (55) (4) (4) (24) (24) 

Integration costs (64) - - - - 

NET INCOME 3 180  2 732  2 729  5 085  5 085  

(a)  Restated means: (i) transfer of the forex impact from adjusted earnings to net income, (ii) following clarification of IFRIC agenda committee following IASB decision, AXA has reclassified TSDI instruments 
(perpetual subordinated debts) into shareholders' equity for all periods presented with impact on net income, and (iii)  the restatement of The Netherlands' activities as discontinued businesses.  
(b) Pro forma means the restatement of The Netherlands' activities as discontinued businesses.  
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Group underlying earnings amounted to €2,688 million. Excluding the contribution of Winterthur in first half 2007 

(€288 million) and on a constant exchange rate basis,  underlying earnings grew by €393 million, attributable mainly 

to Life & Savings and Asset Management. 

Life & Savings underlying earnings amounted to €1,489 million. Excluding the contribution of Winterthur (€123 

million) and on a constant exchange rate basis, Life & Savings underlying earnings were up €+229 million mainly 

attributable to the United Kingdom (€+52 million), France (€+45 million), the United States (€+40 million), Germany 

(€+28 million), and Belgium (€+33 million).  

Excluding the contribution of Winterthur and on a constant exchange rate basis, underlying earnings increased by 

€229 million mainly resulting from: 

(i). An improved investment margin (€+78 million), primarily in France (€+28 million in line with asset base 

evolution), Belgium (€+22 million due to the decrease of the credited rate driven by a product mix shift 

towards Crest 30 and 40 while the average rate of return increased), Japan (€+17 million due to higher income 

from the fixed maturity portfolio and strong returns from the alternative investments partly offset by higher 

interest credited), Germany (€+13 million mainly driven by higher return on fixed income investments), and 

Southern Europe (€+10 million due to higher investment income from a larger asset base combined with a 

lower policyholder distribution rate), partly compensated by the United States (€-18 million primarily due to 

lower General Accounts asset levels, and lower prepayments partially offset by higher distributions from 

private equity investments). 

(ii). Higher Fees and Revenues (€+448 million) principally pulled up by the United States (€+164 million mainly 

due to higher separate account fees resulting from positive net cash flows and the impact of the market 

appreciation on separate account balances), France (€+61 million due to higher loadings on increased Life & 

Health sales and  increased fees based on unit-linked asset base), Australia / New Zealand (€+49 million 

reflecting higher inflows and growth of funds under management and administration, following strong market 

performance), the United Kingdom (€+48 million principally due to Thinc Group for €32 million), Hong Kong 

(€+39 million as a result of both improved new sales and a growing in-force portfolio), and Japan (€+35 

million consistent with the inforce growth especially in Increasing Term and Medical lines). 

(iii). An improved net technical margin (€+34 million) mainly driven by France (€+86 million mainly due to the 

2006 one off negative impact of additional annuity reserves in retirement following change in regulatory 

mortality tables and to an increasing technical result in life and health), partly offset by the United States (€-27 

million mainly from higher fixed life‟s no lapse guarantee reserves due to a change in business mix, and lower 

GMDB/IB margins, partially offset by improved reinsurance assumed margins) and Australia / New Zealand 

(€-21 million due to a less favorable claims termination experience in individual income protection and a non-

recurring increase in provisions in the group risk business).   

This was partly offset by:  

(i). Higher expenses including Deferred Acquisition Costs (€-327 million impact), mainly in the United States 

(€-101 million mainly driven by higher DAC amortization reflecting lower DAC unlocking in 2007 and higher 

revenues from separate account fees), France (€-97 million from increased commissions due to a volume effect 

in health and life as well as to unit-linked reserves growth in savings, higher general expenses primarily as a 

result of new IT projects, and lower level of deferred acquisition costs capitalization net of amortization), the 

United Kingdom (€-45 million mainly driven by the inclusion of the Thinc Group for €-39 million), Australia / 

New Zealand (€-28 million reflecting higher commissions associated with increased fees and revenues) and 

Japan (€-26 million mainly due to higher commissions as a result of variable annuity sales growth, Medical 

sales incentives and the business mix shift to more profitable and higher commission-paying medical 

products).  

(ii). A higher level of VBI amortization (€-2 million) mainly attributable to Japan (€-17 million driven by a 

combination of the one time 1Q07 old Medical Whole Life policies upgrade program and higher Term & 

Whole Life surrenders), partly offset by France (€+10 million following the full amortization of a segment of 

the UAP portfolio in 2006).   

(iii). Slightly higher tax and minority interests (€-1 million) as the €17 million increase in minority interests 

(€18 million attributable to Hong Kong driven by higher earnings) were offset by the €16 million decrease in 

income tax mainly attributable to the United Kingdom (€55 million reduction due to €32 million adverse non 

recurring tax adjustment in the first half of 2006 and €28 million reduction in deferred tax following the 

decrease in the Corporate Tax rate enacted in June 2007), Belgium (€20 million decrease due to a €26 million 

2006 tax refund as a result of the 2007 favorable court decision for insurance companies), and the United 
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States (€16 million reduction mainly due to €24 million release of tax reserves), partly offset by France (€42 

million increase mainly due to increased taxable income and as 2006 benefited from an exceptionally low tax 

rate).  

 

Property & Casualty underlying earnings amounted to €963 million. Excluding the contribution of Winterthur in 

first half 2007 (€160 million), Property and Casualty underlying earnings increased by €41 million driven by almost 

all countries except the United Kingdom (€-52 million): 

(i) Higher investment income (€+74 million) mainly driven by France (€+31 million), the United Kingdom 

(€+18 million) and Southern Europe (€+15 million).  

(ii) Lower income tax expense and minority interests (€+126 million) mainly due to €85 million  tax one offs 

attributable to the United Kingdom (€33 million tax benefit arising on settlement of prior years‟ tax), 

Germany (€42 million release of tax provision after the positive outcome of a tax audit on the ex-Albingia 

portfolio), and Belgium (€10 million tax refund as a result of the 2007 favorable court decision for insurance 

companies),  

Partly compensated by:  

(iii) A lower net technical result (€-19 million), with an all year loss ratio increasing by 1.5 points to 70.2% of 

which 3.3 points related to major losses (Kyrill: 2.1 points and floods in the UK: 1.2 points).  

(iv) Higher expenses (€-140 million) equivalent to 0.2 point deterioration of the expense ratio to 28.4 % driven 

by the United Kingdom (+0.5 point), Germany (+0.5 point), France (+0.3 point) party offset by Belgium (-0.5 

point) and Canada (-1.3 points).  

As a consequence, excluding Winterthur, the combined ratio increased by 1.6 points to 98.6%.  

 

International Insurance underlying earnings amounted to €119 million. Excluding the contribution of Winterthur in 

first half 2007 (€12 million) and on a constant exchange rate basis, International insurance underlying earnings 

increased by €45 million mainly attributable to Other international activities (€+32 million), mainly due to the 

favorable loss reserve development on some run-off portfolios (€+27 million) and despite some reserve reinforcement 

on Asbestos.   

Asset Management underlying earnings amounted to €286 million. Excluding the contribution of Winterthur in first 

half 2007 (€5 million) and on a constant exchange rate basis, asset management underlying earnings increased by €63 

million attributable to both AllianceBernstein (€+28 million) and AXA Investment Managers (€+35 million), 

following: 

(i) higher average Assets Under Management (+22% of which +23% at AllianceBernstein and +22% at AXA 

Investment Managers), 

(ii) positive client and product mix evolution,  

(iii) increased efficiency (cost income ratio improved by 1.4 points to 67.6%).  

 

Other Financial Services underlying earnings decreased by €20 million to €13 million, mainly due to non recurring 

one offs in 2006 in Compagnie Financière de Paris and Sofinad (€-18 million).  

Holdings underlying earnings amounted to €-183 million. Excluding the contribution of Winterthur in first half 2007 

(€-13 million) and on a constant exchange rate basis, holdings underlying earnings increased by €31 million due to: 

(i) AXA SA (€+38 million) mainly due to a €31 million profit linked to foreign currency options 

hedging AXA Group underlying earnings denominated in foreign currencies, a lower €32 million 

finance charge mainly related to a strengthening of the Euro and a €32 million profit related to an 

internal equity swap, partly offset by €-14 million higher expenses mostly related to AXA brand 

scope extension to Winterthur and a €-39 million non recurring tax benefit in the first half year 2006. 

Partly offset by,  

(ii) AXA France Assurance (€-10 million) as a result of higher tax expenses resulting from higher 

dividends (eliminated in consolidation) received from operational entities. 
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Group net capital gains attributable to shareholders amounted to €736 million. Excluding the contribution of 

Winterthur in first half 2007 (€0 million) and on a constant exchange rate basis, group net capital gains attributable to 

shareholders were down €-4 million mainly due to Belgium (€-84 million to €264 million, of which €-32 million in 

Life & Savings and €-52 million in Property and Casualty), partly offset by France (€+77 million to  €157 million, of 

which €+74 million in Life & Savings and €+3 million in Property & Casualty). 

 

Adjusted earnings amounted to €3,424 million. Excluding the contribution of Winterthur in first half 2007 (€288 

million) and on a constant exchange rate basis, adjusted earnings were up €+393 million as a result of higher 

underlying earnings partly offset by lower net capital gains. 

   

Net Income amounted to €3,180 million. Excluding the contribution of Winterthur in first half 2007 (€262 million) 

and on a constant exchange rate basis, net income increased by €+264 million.  

This growth was the result of: 

(i) Higher adjusted earnings (€+393 million excluding Winterthur and on a constant exchange rate basis)  

(ii) Improved result on financial assets accounted for under Fair Value Option and derivatives including 

foreign exchange impact (€+66 million or €+59 million excluding Winterthur and on a constant exchange rate 

basis to €-182 million) principally attributable to France (€+48 million to €-52 million) following an increase of 

change in fair value of fixed maturities included in mutual funds, partly offset by a decrease of change in fair 

value of derivatives, and AXA SA (€+28 million to €-88 million) as a result of the change of the mark-to-market 

on foreign exchange and interest rate derivatives.  

(iii) Higher goodwill and other related intangible impacts (€-51 million or €-28 million excluding Winterthur and 

on a constant exchange rate basis to €-55 million) of which €-25 million at Winterthur related to amortization of 

customer intangible and €-30 million at AXA mainly attributable to the United States following management‟s 

decision to wind down operations at USFL. 

(iv) Lower exceptional operations result including discontinued operations (€-97 million or €-106 million 

excluding Winterthur and on a constant exchange rate basis to €57 million in first half 2007, of which €-17 million 

related to exceptional operations and €74 million related to discontinued operations). 

 Following the June 4, 2007 announcement of the Dutch activities' sale to SNS REAAL, the Group has 

classified The Netherlands as a discontinued operation, i.e. impacting net income only with a retroactive 

application. The contribution to net income of The Netherlands in first half 2007 amounted to €74 million, of 

which €16 million from Winterthur, versus €69 million in first half year 2006.  

 Half year 2007 Exceptional operations (€-17 million) are related to (i) €-7 million in AXA Financial related 

to the transfer of Enterprise Capital activities, (ii) €-9 million dilution losses and  €2 million related to the sale 

of cash Management in AllianceBernstein, and (iii) €-3 million in Switzerland related to tax on foreign 

exchange impact on sale of United States Property & Casualty business. 

 Half-Year 2006 exceptional operations (€+85 million) mainly related to (i) on-going fees in 

AllianceBernstein from the sale in 2005 of Alliance cash management services (€4 million net), dilution gain 

from the issuance of Alliance Holding units and related adjustment of deferred tax liability also resulting from 

dilution gain from prior period (€81 million), (iii) a release of contingency provision related to the sale of 

Advest (€+3 million) and a reversal of a deferred tax adjustment related to Sanford Bernstein acquisition (€+9 

million) in Axa Financial Holding, and (iv) €2 million effect related to the finalization of the impact of the 

2005 settlement with Nationwide in AXA France Assurance and UK holding, partly offset by (v) €-10 million 

in AXA SA representing a charge for real estate transfer tax, following exceeding the 95% threshold of AXA 

Konzern ownership, and (vi) Citadel's restructuring costs in Canada (€-4 million). 

 

(v) Winterthur Integration costs of €-64 million of which €-45 million at AXA and €-19 million at Winterthur.  
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Consolidated Shareholders’ Equity 

As of June 30, 2007, consolidated shareholders' equity totaled €45.7 billion. The movement in shareholders' equity 

since December 31, 2006 is presented in the table below:  

 

 (in euro million)  

 
Shareholders' Equity 

At December 31, 2006 47 226  

Share Capital 11  

Capital in excess of nominal value 42  

Equity-share based compensation 21  

Treasury shares sold or bought in open market (645) 

Change in equity component of compound financial instruments (109) 

Super subordinated debt (including accrued interests) (183) 

Fair value recorded in shareholders' equity (1 794) 

Impact of currency fluctuations (259) 

Cash dividend (2 218) 

Other (62) 

Net income for the period 3 180  

Actuarial gains and losses on pension benefits 516  

At June 30, 2007 45 725  

 
 

At June 30, 2007, AXA's invested assets included a low exposure to US subprime residential and Alt A mortgage 

loans of approximately €2.3 billion (92% equaling or above AA rating and 55% estimated policyholders 

participation). 

 

Shareholder Value  

EARNINGS PER SHARE (“EPS”)   

 

 
(in euro million except ordinary shares in millions) 

 
HY 2007 HY 2006 Restated (a) HY 2006 Published FY 2006 Proforma (b) FY 2006 Published 

Var. HY 2007 versus HY 
2006 Restated 

  Basic 
Fully 

diluted 
Basic 

Fully 
diluted 

Basic 
Fully 

diluted 
Basic 

Fully 
diluted 

Basic 
Fully 

diluted 
Basic 

Fully 
diluted 

Weighted numbers of shares (c) 2 061,3  2 082,7  1 863,9  1 946,3  1 828,4  1 910,8  1 947,8  2 031,7  1 947,8  2 031,7      

Net income 3 180  3 180  2 732  2 789  2 729  2 786  5 085  5 199  5 085  5 199      

Net income (Euro per Ordinary Share) 1,54   1,53   1,47   1,43   1,49   1,46   2,61   2,56   2,61   2,56   5,2% 6,5% 

Adjusted earnings 3 424  3 424  2 830  2 887  2 916  2 973  5 026  5 140  5 140  5 254      

Adjusted earnings (Euro per Ordinary Share) 1,66   1,64   1,52   1,48   1,59   1,56   2,58   2,53   2,64   2,59   9,4% 10,8% 

Underling earnings 2 688  2 688  2 079  2 136  2 090  2 147  3 919  4 032  4 010  4 124      

Underling earnings (Euro per Ordinary Share) 1,30   1,29   1,12   1,10   1,14   1,12   2,01   1,98   2,06   2,03   16,9% 17,6% 

(a) restated means: (i) transfer of the forex impact from adjusted earnings to net income, (ii) following clarification of IFRIC agenda committee following IASB decision, AXA has reclassified TSDI instruments (perpetual 
subordinated debts) into shareholders' equity for all periods presented in the 2006 financial statements with impact on net income and (iii) the restatement of The Netherlands' activities as discontinued businesses.    
(b) Pro forma means the restatement of The Netherlands' activities as discontinued businesses.   
(c) Following the capital increase related to Winterthur acquisition, the weighted average number of shares has been restated (IAS 33 §26) in HY 2006 and FY 2006 by using an adjustment factor of 1,019. 
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RETURN ON EQUITY (“ROE”)  

A new calculation has been implemented at HY 2007 closing, with the following principles: 

 For net income ROE: Calculation is based on consolidated financial statements, i.e. shareholders‟ equity 

including perpetual debt (TSS / TSDI) and OCI, and net income not reflecting any interest charges on TSS 

/ TSDI. 

 For adjusted and underlying ROE :  
o All perpetual debts (TSS / TSDI) are treated as financing debt, thus excluded from shareholders‟ 

equity  

o Interest charges on TSS / TSDI are deducted from earnings  

o OCI is excluded from the average shareholders‟ equity. 

 

 

      (in euro million) 
  

Period ended , June 30, 2007 Period ended , June 30, 2006 Change in % points 

ROE 14,3% 18,8% -4,5% 

Net income 3 180   2 732     

Average shareholders' equity 44 565   29 110     

Adjusted ROE 21,6% 23,1% -1,4% 

Adjusted earnings (a) 3 285   2 777     

Average shareholders' equity (b) 30 358   24 085     

Underlying ROE 16,8% 16,8% 0,0% 

Underlying earnings (a) 2 549   2 026     

Average shareholders' equity (b) 30 358   24 085     

Important note : annualized ROE. 
(a) Including adjustement to reflect financial charges related to perpetual debt (recorded through shareholders' equity). 
(b) Excluding change in fair value on invested assets and derivatives (recorded through shareholders equity), and excluding perpetual debt (recorded through shareholders' equity).  
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Life & Savings Segment  
The following tables present the consolidated gross revenues, underlying earnings, adjusted earnings and net income 

attributable to AXA‟s Life & Savings segment for the periods indicated 
 

 

Life & Savings Segment (a) 

(in euro million)  

  HY 2007 
HY 2006  

Restated (c) 
HY 2006  

Published 
FY 2006 

Pro forma (d) 
FY 2006 

 Published  

Gross written premiums 30 540  24 628  24 922  48 275  48 793  

Fees and revenues from investment contracts without participating feature 381  289  289  608  608  

Revenues from insurance activities 30 922  24 917  25 211  48 883  49 401  

Net revenues from banking activities - - - - - 

Revenues from other activities 658  519  524  1 076  1 084  

TOTAL REVENUES 31 580  25 436  25 735  49 959  50 485  

Change in unearned premium reserves net of unearned revenues and fees  (1 038) (137) (144) (250) (271) 

Net investment result excluding financing expenses (b) 15 926  8 322  8 475  28 198  28 656  

Technical charges relating to insurance activities (b) (40 658) (28 752) (29 113) (68 236) (69 052) 

Net result of reinsurance ceded (29) (24) (26) (27) (28) 

Bank operating expenses - - - - - 

Insurance Acquisition expenses (1 767) (1 491) (1 504) (3 065) (3 073) 

Amortization of value of purchased life business in force (202) (151) (154) (232) (241) 

Administrative expenses (1 648) (1 328) (1 350) (2 814) (2 863) 

Valuation allowances on tangible assets 0  (0) (0) 7  7  

Other (39) (72) (72) (110) (111) 

Other operating income and expenses (44 344) (31 820) (32 220) (74 477) (75 361) 

 INCOME FROM OPERATING ACTIVITIES, GROSS OF TAX EXPENSE 2 123  1 801  1 846  3 430  3 509  

Net income from investments in affiliates and associates 7  6  6  12  12  

Financing expenses  (30) (41) (41) (76) (76) 

OPERATING INCOME GROSS OF TAX EXPENSE  2 101  1 766  1 811  3 366  3 445  

Income tax expenses (508) (484) (499) (903) (928) 

Minority interests in income or loss (103) (89) (89) (193) (193) 

Other  - - - - - 

UNDERLYING EARNINGS 1 489  1 193  1 224  2 270  2 325  

Net realized capital gains attributable to shareholders 416  406  440  575  597  

ADJUSTED EARNINGS 1 905  1 599  1 664  2 845  2 921  

Profit or loss on financial assets (under fair value option) & derivatives (61) (85) (107) 48  49  

Exceptional operations (including discontinued operations)  46  43  - 74  (3) 

Goodwill and other related intangible impacts (29) (2) (2) (10) (10) 

Integration costs  (13) - - - - 

NET INCOME 1 849  1 555  1 555  2 957  2 957  

(a) before intercompany transactions 
(b) For the periods ended June 30, 2007 and June 30, 2006, the change in fair value of assets backing contracts with financial risk borne by policyholders impacted the net investment result for respectively €8,773 
million and €2,184 million, and benefits and claims by the offsetting amounts respectively.  
(c) Restated means: (i) transfer of the forex impact from adjusted earnings to net income, and (ii)  the restatement of The Netherlands' activities as discontinued businesses.  
(d) Pro forma means the restatement of The Netherlands' activities as discontinued businesses.  
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Consolidated Gross Revenues  

(in euro million)  

  HY 2007 
HY 2006 

Pro forma (a) 
HY 2006 

Published 
FY 2006 

Pro forma (a) 
FY 2006 

Published 

France 7 798  7 620  7 620  14 802  14 802  

United States 8 206  7 948  7 948  15 390  15 390  

United Kingdom 2 388  2 071  2 071  4 292  4 292  

Japan 2 663  2 714  2 714  5 027  5 027  

Germany 2 986  1 701  1 701  3 681  3 681  

Switzerland 3 240  84  84  141  141  

Belgium 1 629  1 307  1 307  2 512  2 512  

Southern Europe (b) 876  680  680  1 357  1 357  

Other countries 1 794  1 312  1 610  2 756  3 283  

TOTAL 31 580  25 436  25 735  49 959  50 485  

Intercompany transactions (24) (2) (2) (7) (7) 

Contribution to consolidated gross revenues 31 555  25 434  25 732  49 952  50 479  

(a) Pro forma means the restatement of The Netherlands' activities as discontinued businesses.                                                                                                                                                                                                                                                                  
(b) Following the acquisition of Alpha Insurance in Greece, Southern Europe region includes now Italy, Spain, Portugal and Greece.  

 

 

 

 

Underlying, Adjusted earnings and Net Income  

          (in euro million)  

  HY 2007 
HY 2006  

Restated (a) 
HY 2006  

Published 
FY 2006  

Pro forma (b) 
FY 2006  

Published 

France 353   308   308   462   462   

United States 488   488   488   1 000   1 000   

United Kingdom 136   80   80   155   155   

Japan 133   130   130   256   256   

Germany 73   28   28   69   69   

Switzerland 82   3   3   3   3   

Belgium 72   35   35   65   65   

Southern Europe (c)  35   25   25   50   50   

Other countries 118   97   128   210   265   

UNDERLYING EARNINGS 1 489   1 193   1 224   2 270   2 325   

Net realized capital gains attributable to shareholders 416   406   440   575   597   

ADJUSTED EARNINGS 1 905   1 599   1 664   2 845   2 921   

Profit or loss on financial assets (under Fair Value option) & derivatives -61   -85   -107   48   49   

Exceptional operations (including discontinuted operations) 46   43   0   74   -3   

Goodwill and related intangible impacts -29   -2   -2   -10   -10   

Integration costs -13   0   0   0   0   

NET INCOME 1 849   1 555   1 555   2 957   2 957   

            

(a)  Restated means: (i) transfer of the forex impact from adjusted earnings to net income, and (ii) the restatement of The Netherlands' activities as discontinued businesses.  
(b) Pro forma means the restatement of The Netherlands' activities as discontinued businesses.                                                                                                                                                                                                                                                                        
(c) Following the acquisition of Alpha Insurance in Greece, Southern Europe region includes now Italy, Spain, Portugal and Greece.  
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Life & Savings operations – France 

 

    
  (in euro million)  

 
HY 2007 

HY 2006 
Restated (a) 

HY 2006 
Published 

FY 2006 
Published 

Gross revenues 7 798  7 620  7 620  14 802  

APE (group share) 642  630  630  1 231  

Investment margin 516  489  489  890  

Fees & revenues 717  656  656  1 345  

Net technical margin 150  65  65  88  

Expenses -921  -823  -823  -1 680  

Amortization of VBI  -21  -31  -31  -68  

Underlying operating earnings before tax 442  355  355  575  

Income tax expenses / benefits -87  -45  -45  -111  

Minority interests -1  -1  -1  -2  

Underlying earnings group share 353  308  308  462  

Net capital gains attributable to shareholders net of income tax 125  51  60  204  

Adjusted earnings group share 478  359  368  666  

Profit or loss on financial assets (under FV option) & derivatives -38  -80  -89  110  

Exceptional operations (including discontinued operations) - - - - 

Goodwill and other related intangibles impacts - - - - 

Integration costs - - - - 

Net income group share 440  279  279  776  

          

(a) Restated means : transfer of the forex impact from adjusted earnings to net income.          

 
 

 Gross revenues increased by €178 million (+2%) to €7,798 million. Net of intercompany transactions, gross 

revenues increased by €174 million (+2%) to €7,791 million in the context of a decreasing French life insurance 

market following a very strong 2006 year: 

 Investment & Savings premiums decreased by €15 million to €5,367 million resulting from the decrease in 

individual savings (€-386 million or -8% to €4,316 million) in the context of a decreasing French market after 

strong growth in 2006, partly offset by a strong increase in group retirement (€+371 million or €+55% to €1,051 

million) resulting from new business inflows.  

  Life & Health premiums increased by €188 million (+8%) to €2,424 million driven by increased new business in 

both Individual and Group lines.  

APE increased by €11 million (+2%) to €642 million on a comparable basis, especially thanks to Group life and 

health (€+12 million or +10% to €137 million), Group retirement (€+45 million or +83% to €99 million) and 

individual Health (€+8 million) whereas individual savings APE decreased by €54 million (-13%) to €350 million. 

Investment margin increased by €28 million (+6%) to €516 million in line with asset base evolution.  

Fees & revenues were up €61 million (+9%) to €717 million resulting from the impact of higher sales on life & 

health products (€+32 million) and  increased fees based on unit-linked asset base (€+18 million). 

Net technical margin rose by €86 million to €150 million mainly due to the 2006 one off negative impact of 

additional annuity reserves in retirement following change in regulatory mortality tables (€+33 million) and to an 

increasing technical result in life and health (€+27 million) benefiting from both volume effect and a sustained level of 

favourable prior year reserve developments. 

Expenses were up €97 million to €-921 million mainly due to (i) increased commissions (€+38 million to €-399 

million) due to a volume effect in health and life as well as to unit-linked reserves growth in savings, (ii) higher 

general expenses (€+34 million or +6%) primarily as a result of new IT projects, and (iii) a €25 million lower level of 

deferred acquisition costs capitalization net of amortization. 
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Amortization of VBI decreased by €10 million to €-21 million following the full amortization of a segment of the 

UAP portfolio in 2006. 

Underlying cost income ratio  improved  by 2.6 points to 68.1%.   

Income tax expenses increased by €42 million to €-87 million mainly due to increased taxable income (€30 million) 

and as 2006 benefited from an exceptionally low tax rate. 

As a consequence, underlying earnings improved by €45 million to €353 million. 

Adjusted earnings increased by €119 million to €478 million resulting from higher underlying earnings and a €74 

million increase in capital gains attributable to shareholders to €125 million, mainly on real estate and equities.  

Net income was up €161 million to €440 million due to higher adjusted earnings and a €+71 million increase of 

change in fair value of fixed maturities included in mutual funds resulting from a lower increase of interest rate, partly 

offset by a €-21 million decrease of change in fair value of derivatives and a €-7 million decrease of foreign exchange 

gains.  
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Life & Savings operations - United States 

 

    
    (in euro million)  

 
HY 2007 HY 2006 FY 2006 

Gross revenues 8 206  7 948  15 390  

APE (group share) 1 107  993  1 922  

Investment margin 368  416  858  

Fees & revenues 887  796  1 632  

Net technical margin 292  344  634  

Expenses (835) (803) (1 725) 

Amortization of VBI  (26) (34) (65) 

Underlying operating earnings before tax 686  719  1 333  

Income tax expenses / benefits (198) (231) (334) 

Minority interests (0) (0) (0) 

Underlying earnings group share 488  488  1 000  

Net capital gains attributable to shareholders net of income tax (0) (0) 30  

Adjusted earnings group share 488  488  1 029  

Profit or loss on financial assets (under FV option) & derivatives 7  9  0  

Exceptional operations (including discontinued operations) (7) - - 

Goodwill and other related intangibles impacts (20) (2) (10) 

Integration costs - - - 

Net income group share 468  495  1 020  

Average exchange rate : 1.00 € = $ 1,3298  1,2285  1,2563  

        

        

 

Gross revenues increased by €257 million (+3%) to €8,206 million on a reported basis. On a comparable basis, gross 

revenues increased by €934 million (+12%) primarily driven by increases in First Year Variable Annuity premiums 

(up 15%) and First Year life premiums (up 47%). Other revenues were up 22% on a comparable basis due primarily to 

higher asset management fees.  

APE increased by €115 million (+12%) to €1,107 million on a reported basis. On a comparable basis, APE increased 

by €207 million (+21%), with strong growth in Variable Annuities (to €608 million, up €87 million or 15% ) and Life 

products (to €244 million, up €103 million or 64%) including Wholesale Life growth of €104 million (+139%) to 

€164 million partially offset by slight Retail Life declines of €1 million to €80 million.   

Investment margin decreased by €48 million (-12%) to €368 million. On a constant exchange rate basis, investment 

margin decreased by €18 million (4%). Investment income decreased by €23 million to €1,205 million primarily due 

to lower General Accounts asset levels, and lower prepayments partially offset by higher distributions from private 

equity investments. Interests and bonus credited decreased by €5 million due to lower balances.  

Fees & revenues increased by €91 million (+11%) to €887 million. On a constant exchange rate basis, fees & 

revenues increased by €164 million (+21%), due to higher fees earned on separate account business (€+141 million) 

resulting from positive net cash flows and the impact of the market appreciation on separate account balances, and 

higher mutual fund fees. 

Net technical margin decreased by €52 million (-15%) to €292 million. On a constant exchange rate basis, net 

technical margin decreased by €27 million (-8%) mainly attributable to higher fixed life‟s no lapse guarantee reserves 

due to a change in business mix, and lower GMDB/IB margins, partially offset by improved reinsurance assumed 

margins. 
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Expenses (including commissions and DAC) increased by €32 million (4%) to €-835 million. On a constant exchange 

rate basis, expenses increased by €101 million (13%) due to: 

- Expenses, net of capitalization (including commissions and DAC capitalization), increased by €26 million on a 

constant exchange rate basis principally due to higher commissions and a 3% increase in general expenses partially 

offset by increased DAC capitalization.  

- DAC amortization increased by €75 million on a constant exchange rate basis reflecting lower DAC unlocking in 

2007 and higher revenues from separate account fees. 

VBI amortization decreased by €8 million (-23%) to €-26 million. On a constant exchange rate basis, VBI 

amortization decreased by €5 million (-16%).  

 

Underlying cost income ratio increased to 55.7% versus 53.8% in 2006, as the strong improvement in fees & 

revenues was more than offset by lower DAC unlocking, lower technical margin, higher expenses net of DAC 

capitalization, and lower investment margin. 

Income tax expenses decreased by €33 million (-14%) to €-198 million. On a constant exchange rate basis, income 

tax expenses decreased by €16 million (-7%), mainly due to a €24 million release of tax reserves. 

Underlying earnings of €488 million remained flat. On a constant exchange rate basis, underlying earnings increased 

by €40 million (+8%). This increase primarily reflected an increase in fees and revenues and lower income tax 

expense, partially offset by lower DAC unlocking and technical margin.  

Adjusted earnings of €488 million remained flat. On a constant exchange rate basis, adjusted earnings increased by 

€40 million (+8%) due to higher underlying earnings.  

Net income decreased by €27 million (-5%) to €468 million. On a constant exchange rate basis, net income increased 

by €12 million (+2%), primarily due to the increase in adjusted earnings partially offset by a €15 million impairment 

of intangibles related to management's decision to wind down operations at USFL, €7 million in restructuring charges 

associated with the transfer of the Enterprise retail mutual funds (ex-Mony) to Goldman Sachs, and a decrease in the 

positive mark to market of investments under fair value option. 
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Life & Savings operations - United Kingdom  

 

    
(in euro million)  

 

HY 2007 
HY 2006 

Restated (a) 
HY 2006 

Published 
FY 2006 

Published 

Gross revenues 2 388  2 071  2 071  4 292  

APE (group share) 819  477  477  1 134  

Investment margin 121  103  103  198  

Fees & revenues 372  286  286  591  

Net technical margin 64  64  64  160  

Expenses (411) (318) (318) (645) 

Amortization of VBI  (23) (15) (15) (7) 

Underlying operating earnings before tax 123  120  120  297  

Income tax expenses / benefits 13  (40) (40) (142) 

Minority interests (0) (0) (0) (0) 

Underlying earnings group share 136  80  80  155  

Net capital gains attributable to shareholders net of income tax (23) 11  13  10  

Adjusted earnings group share 112  91  93  165  

Profit or loss on financial assets (under FV option) & derivatives (11) 1  (2) (27) 

Exceptional operations (including discontinued operations) - - - - 

Goodwill and other related intangibles impacts (6) - - - 

Integration costs (5) - - - 

Net income group share 90  91  91  138  

Average exchange rate : 1.00  € = £ 0,6748  0,6873  0,6873  0,6817  

          

(a) Restated means : transfer of the forex impact from adjusted earnings to net income.  

 

Gross Revenues increased by €317 million (+15%) on a reported basis to €2,388 million, of which €33 million was 

due to Thinc Group (formerly Thinc Destini, a financial intermediary business).  

On a comparable basis, including Winterthur in both periods and excluding Thinc Group in 2007, the increase was 

€119 million (+5%): 

- Investment & Savings (77% of gross revenues): 

 Insurance Premiums (63% of gross revenues) remained stable. 

 Margins on Investment Products (14% of gross revenues) increased by 16%, primarily due to increased Front- 

End Fees due to higher Offshore Bond and Individual Pensions new business volumes.      

- Life Insurance Premiums (23% of gross revenues) increased by 16% primarily due to increased volumes of Creditor 

Insurance single premiums. 

 

APE increased by €342 million (+72%) on a reported basis to €819 million.  On a comparable basis, APE increased 

by €167 million (+26%) due to high volumes of low margin wholesale offshore bonds in 1Q07 prior to a change in tax 

legislation which has removed the tax advantages of some of these products, and 15% growth in Pensions primarily 

due to the strength of the combined AXA and Winterthur Individual Pensions proposition. 

 

Investment Margin increased by €17 million (+17%) to €121 million. Excluding Winterthur and on a constant 

exchange rate basis, the total increase was €2 million (+2%) primarily due to shareholders' participation in higher 

With Profit bonuses (annual and Terminal bonuses) as a result of improved stock market performance and higher 

surrenders following the fifth anniversary of a large number of policies. 

Winterthur contribution amounted to €13 million. 
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Fees & Revenues increased by €87 million (+30%) to €372 million. Excluding Winterthur and on a constant 

exchange rate basis, Fees & Revenues increased by €48 million (+17%) driven by: 

- Thinc Group revenues & fees of €32 million, and 

- An increase of €19 million (+11%) in loadings on premiums primarily due to higher volumes of Offshore and 

Onshore Bonds, partly offset by  

- A decrease of €3 million (-2%) in fees on Account Balances as higher management fees as a result of growth 

in the unit-linked inforce portfolio through positive net new money flows and market appreciation, were offset 

by €15 million of surrender charges on unit-linked investment products which have been reclassified to 

Technical Margin. 

Winterthur contribution amounted to €32 million. 

 

Net Technical Margin remained unchanged at €64 million. Excluding Winterthur and on a constant exchange rate 

basis, net technical margin decreased by €4 million (-6%). Excluding the impact of the change in the allocation 

methodology with fees and revenues (€+15 million as mentioned above), the net technical margin decreased by €19 

million mainly due to the non recurrence of a favorable €51 million adjustment to unit-linked reserves related to prior 

years booked in 2006 following a resolution of tax matters, partly offset by a reduction in other reserves.  

Winterthur contribution amounted to €3 million. 

 

Expenses net of policyholder allocation
1
 increased by €93 million (+29%) to €-411 million. Excluding Winterthur 

and on a constant exchange rate basis, expenses increased by €45 million (+14%) principally driven by the inclusion 

of the Thinc Group (€39 million). 

Winterthur contribution amounted to €-41 million. 

 

VBI Amortization increased by €8 million (+51%) to €-23 million. Excluding Winterthur and on a constant exchange 

rate basis, the VBI amortization increased by €5 million (+32%) notably due to the higher annual bonus rates. 

Winterthur contribution amounted to €-3 million. 

 

Underlying cost income ratio increased from 73.6% to 76.7%, of which 3.4 points related to the inclusion of the 

Thinc Group.   

 

Income Tax Expenses decreased by €53 million on a reported basis to a profit of €13 million. Excluding Winterthur 

and on a constant exchange rate basis, the reduction of €55 million was due to a €32 million adverse non recurring tax 

adjustment in the first half of 2006 and €28 million reduction in deferred tax following the decrease in the Corporate 

Tax rate, enacted in June 2007.  

Winterthur contribution amounted to €-3 million. 

 

Underlying Earnings increased by €56 million (+70%) to €136 million. Excluding Winterthur and on a constant 

exchange rate basis, underlying earnings increased by €52 million (+65%) due to growth in Fees & Revenues driven 

by higher volumes of offshore and onshore bonds, one off tax benefits and improved With Profits bonus payments. 

Winterthur contribution amounted to €2 million. 

 

Adjusted Earnings increased by €21 million (+24%) to €112 million. Excluding Winterthur and on a constant 

exchange rate basis, adjusted earnings increased by €18 million (20%) reflecting the increase in underlying earnings 

partly offset by realized losses from disposals of some corporate bonds in 2007. 

Winterthur contribution amounted to €2 million. 

 

Net Income decreased by €1 million (-1%) to €90 million. Excluding Winterthur and on a constant exchange rate 

basis, the net income decreased by €-2 million (-2%) as the €+18 million increase in adjusted earnings was more than 

offset by a €-12 million change in fair value of assets under fair value option, of which €6 million increase in 

                                                           
1 Part of these expenses are located in the With-Profit funds and therefore are borne by policyholders. 
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undiscounted tax adjustment on unrealized gains attributable to policyholders in unit-linked life funds
2
, and €-9 

million related to Winterthur integration costs (€-5 million) and amortization of intangible assets (€-4 million).  

Winterthur contribution amounted to €-1 million of which €-2 million amortization of intangible assets. 

 

 

 

 

 

  

                                                           
2 Undiscounted deferred tax provided on unit-linked assets while the unit liability reflects the expected timing of the payment of future tax therefore using a 
discounted basis. 
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Life & Savings operations – Japan 

 

    
(in euro million)  

  HY 2007 
HY 2006 

Restated (a) 
HY 2006 

Published 
FY 2006 

Published 

Gross revenues 2 663  2 714  2 714  5 027  

APE (group share) 308  337  337  651  

Investment margin 24  7  7  (0) 

Fees & revenues 502  473  473  931  

Net technical margin 80  71  71  130  

Expenses (317) (299) (299) (604) 

Amortization of VBI  (74) (40) (40) (31) 

Underlying operating earnings before tax 215  212  212  426  

Income tax expenses / benefits (79) (78) (78) (164) 

Minority interests (3) (3) (3) (6) 

Underlying earnings group share 133  130  130  256  

Net capital gains attributable to shareholders net of income tax 80  89  97  38  

Adjusted earnings group share 212  219  227  293  

Profit or loss on financial assets (under FV option) & derivatives (23) 4  (4) (37) 

Exceptional operations (including discontinued operations) - - - - 

Goodwill and other related intangibles impacts - - - - 

Integration costs (0) - - - 

Net income group share 188  223  223  256  

Average exchange rate : 1.00 € = Yen 154,164  139,960  139,960  142,949  

          

(a) Restated means : transfer of the forex impact from adjusted earnings to net income.  

 

 

Gross Revenues declined by 2% to €2,663 million on a reported basis. On a comparable basis, and excluding group 

pension transfers (€29 million versus €251 million last year) and the conversion program started in January 2003 

towards Life (€13 million versus €21 million last year) and Health (€16 million versus €44 million last year), revenues 

increased by €142 million (+5%) to €2,610 million, driven by: 

 Life (43% of gross revenues excluding conversions): Revenues decreased by 2% (€-31 million) to €1,119 million 

driven by lower Endowment, Whole Life, Term Rider and LTPA regular premiums (€-72 million), partially offset 

by higher Increasing Term revenue (€+47 million) reflecting the inforce block growth following strong sales of 

this regular premium product in the second half of 2006 

 Health (26% of gross revenues excluding conversions): Revenues increased by 32% (€+180 million) to €679 

million predominantly due to a one time 1Q07 program which upgraded selected old Medical Whole Life policies 

to more recent product generations and, to a lesser extent, an increase in the inforce block following strong sales 

in 4Q06, combined with higher Winterthur's revenues driven by Cancer sales;  

 Investment & Savings (31% of gross revenues excluding group pension transfers): Revenues decreased by 1% (€-7 

million) to €812 million with higher revenues from the launch of the Accumulator type products (both Yen and 

Dollar VA) (€+255 million) being more than offset by (i) lower SPA sales captured by salaried salesforce 

following high first half year 2006 “post-launch” levels (€-161 million) and (ii) lower regular premium individual 

fixed annuities (€-106 million) as the inforce block runs off (not actively promoted for new business). 

 

APE declined by €30 million (-9%) to €308 million on a reported basis, or by €62 million (-16%) on a comparable 

basis. APE was mainly driven by individual business that decreased by €-58 million (-15%) to €300 million, notably: 

 Life: APE decreased by €-108 million (-42%) to €136 million, as the sales of LTPA (€-28 million), Term products 

sold through independent financial advisors (€-35 million) and Increasing Term (€-35 million) have declined due 
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notably to tax changes on some of these products and the company‟s focus towards more profitable medical 

products; 

 Health: APE grew by €+58 million (+77%) to €121 million reflecting the implementation of the strategy that aims 

at growing more profitable medical products (mainly Medical Rider and Medical Whole Life); 

 Investments & Savings: APE decreased by €-8 million (-14%) to €43 million, as the decrease of SPA sales sold by 

salaried salesforce (€-22 million), following high first half year 2006 “post-launch” levels, and of regular premium 

individual fixed annuities (€-12 million - not actively promoted) was not fully offset in the first semester by the 

recent launch of the Yen VA and Accumulator products (€+25 million). 

 

Investment Margin increased by €17 million to €24 million. Excluding Winterthur and on a constant exchange rate 

basis, investment margin increased by €17 million stemming from: 

 Higher investment income up €+39 million to €316 million driven by higher income from the fixed maturity 

portfolio and strong returns from the alternative investments; partly offset by  

 Higher interest credited up €+21 million on a constant exchange rate basis (volume effect) to €294 million. 

Winterthur contributed €2 million.  

 

Fees & Revenues increased by €29 million (+6%) to €502 million. Excluding Winterthur and on a constant exchange 

rate basis, fees & revenues were up €+35 million (+7%) to €461 million, consistent with the inforce growth, especially 

in Increasing Term and Medical lines, partially offset by the decline of Endowment and Fixed Annuity. 

Winterthur contributed €41 million. 

 

Net technical margin increased by €9 million (+13%) to €80 million. Excluding Winterthur and on a constant 

exchange rate basis, technical margin decreased by €4 million (-6%) to €60 million: 

 Mortality margin was stable at €52 million; 

 Surrender margin decreased by €5 million to €9 million, following a one time 1Q07 program which upgraded 

selected old Medical Whole Life policies to more recent product generations and the stabilization of Safety-Plus 

surrenders from high 2006 levels. This was partially offset by higher surrender margin on Term, and Annuity 

products. 

Winterthur contributed €19 million. 

 

Expenses increased by €18 million (+6%) to €-317 million. Excluding Winterthur and on a constant exchange rate 

basis, expenses increased by €26 million (+9%) to €-295 million mainly driven by:  

 €20 million higher commissions as a result of variable annuity sales growth, Medical sales incentives and the 

business mix shift to more profitable and higher commission-paying medical products; and 

 The combined result of a commission-driven increase in DAC capitalization (€+29 million) and higher DAC 

amortization (€-36 million) mainly due to DAC balance growth and the one time 1Q07 old Medical Whole Life 

policies upgrade program. 

Winterthur contributed €-22 million. 

 

VBI amortization increased by €34 million (+87%) to €-74 million. Excluding Winterthur and on a constant 

exchange rate basis, VBI amortization increased by €17 million (+43%) to €-51 million driven by a combination of 

the one time 1Q07 old Medical Whole Life policies upgrade program and higher Term & Whole Life surrenders. 

Winterthur contributed €-23 million. 

 

Underlying cost income ratio amounted to 64.5% in first half 2007. Excluding Winterthur and on a constant 

exchange rate basis, underlying cost income ratio increased from 61.6% to 63.8% as higher fees & revenues were 

more than offset by higher expenses, lower technical margin and higher DAC & VBI amortization. 

 

Income tax expenses increased by €1 million (+2%) to €-79 million. Excluding Winterthur and on a constant 

exchange rate basis, income tax expenses increased by €2 million to €-73 million in line with higher taxable results. 

Winterthur contributed €-7 million. 

 

Underlying earnings increased by €3 million (+2%) to €133 million. Excluding Winterthur and on a constant 

exchange rate basis, underlying earnings increased by €3 million to €121 million. 

Winterthur contributed €11 million. 
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Adjusted earnings decreased by €7 million (-3%) to €212 million. Excluding Winterthur and on a constant exchange 

rate basis, adjusted earnings increased by €2 million (+1%), totaling €200 million as similar levels of net capital gains 

were realized in first half year 2006 and 2007. 

Winterthur contributed €12 million. 

 

Net income decreased by €-35 million (-16%) to €188 million. Excluding Winterthur and on a constant exchange rate 

basis, net income declined by €28 million (-13%) to €177 million reflecting €+2 million higher adjusted earnings more 

than offset, in particular, by losses arising from derivatives mainly following the adverse yen to euro/US dollar 

exchange rate movement (€-43 million) and the change of fair value of assets designated at fair value through P&L 

mostly invested in fixed income (€-9 million). DAC and VBI reactivity, combined with tax effects, had a positive 

€+17 million impact. 

Winterthur contributed €11 million. 
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 Life & Savings operations – Germany 

 

    
        (in euro million)  

 
HY 2007 

HY 2006 
Restated (a) 

HY 2006 
Published 

FY 2006 
Published 

Gross revenues 2 986  1 701  1 701  3 681  

APE (group share) 207  127  127  287  

Investment margin 67  44  44  96  

Fees & revenues 119  68  68  127  

Net technical margin 43  22  22  50  

Expenses (46) (47) (47) (92) 

Amortization of VBI  (9) (5) (5) (9) 

Underlying operating earnings before tax 174  81  81  171  

Income tax expenses / benefits (99) (52) (52) (99) 

Minority interests (3) (1) (1) (3) 

Underlying earnings group share 73  28  28  69  

Net capital gains attributable to shareholders net of income tax 2  4  5  6  

Adjusted earnings group share 75  32  33  75  

Profit or loss on financial assets (under FV option) & derivatives 4  (2) (3) 6  

Exceptional operations (including discontinued operations) - - - - 

Goodwill and other related intangibles impacts - - - - 

Integration costs (0) - - - 

Net income group share 78  30  30  81  

          
a) Restated means : transfer of the forex impact from adjusted earnings to net income.  

 

 

Gross revenues increased by €1,285 million (+76%) to €2,986 million on a reported basis. On a comparable basis, 

revenues were up €79 million (+3%) mainly driven by Investment & Savings both unit-linked (especially “TwinStar” 

product) and non unit-linked premiums ("WinCash" product) as well as continuous growth in Health, partly offset by 

lower traditional endowment business.  

 

APE increased by €80 million (+63%) to €207 million on a reported basis. On a comparable basis, APE was up €3 

million (+2%) mainly driven by strong growth in individual investment & savings unit-linked products (especially 

"TwinStar” product (from €10 million in first half 2006 to €27 million in first half 2007)) and an increase in Health 

insurance (€+4 million), partly offset by negative Riester impact (increase of the premium level of “Riester”- contracts 

in 2006 as a result of fiscal incentive). 

 

Investment Margin increased by €24 million to €67 million. Excluding the contribution of Winterthur, investment 

margin was up €13 million to €57 million mainly due to higher return on fixed income investments.  

Winterthur contribution amounted to €10 million, mainly resulting from the Life segment.  

 

Fees & revenues were up by €51 million to €119 million. Excluding the contribution of Winterthur, fees & revenues 

increased by €25 million to €93 million, mainly driven by the growth in Health business and lower policyholder 

participation in Life. 

Winterthur fees & revenues of €26 million were stemming from both non unit-linked fees in Life and fees in Health. 

 

Net Technical Margin increased by €21 million to €43 million. Excluding the contribution of Winterthur, net 

technical margin was up €+11 million (+49%) due to improved technical result in Health and reduction of 

policyholder bonus in Life business.  
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Winterthur net technical margin of €10 million was mainly attributable to the Health business. 

 

Expenses decreased by €1 million to €-46 million. Excluding the contribution of Winterthur, expenses decreased by 

€5 million to €-43 million mainly due to lower non-commission expenses in Life partly offset by higher commissions 

in Health due to strong new business.  

Winterthur expenses amounted to €-4 million, stemming from both Life and Health businesses.  

 

Amortization of VBI increased by €4 million to €-9 million. 

 

Underlying cost income ratio  amounted to 24.2% in first half year 2007. Excluding Winterthur, the ratio was down 

to 26.0% from 39.3% in prior year due to improvement in all margins while expenses decreased.  

 

Income tax expenses increased by €47 million to €-99 million. Excluding the contribution of Winterthur, income tax 

expenses increased by €25 million to €-77 million due to higher pre-tax income.  

Winterthur contribution amounted to €-22 million. 

 

Underlying Earnings increased by €45 million to €73 million. Excluding the contribution of Winterthur, underlying 

earnings increased by €28 million to €56 million.  

Winterthur contributed €17 million. 

 

Adjusted Earnings increased by €42 million to €75 million in line with underlying earnings. Excluding the 

contribution of Winterthur, adjusted earnings increased by €28 million to €59 million in line with underlying earnings. 

Winterthur contributed €16 million. 

 

Net Income increased by €49 million to €78 million in line with adjusted earnings. Excluding the contribution of 

Winterthur, net income increased by €30 million to €59 million in line with adjusted earnings.  

Winterthur contributed €19 million. 
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Life & Savings operations – Switzerland 

 

 

    
      (in euro million)  

 
HY 2007 HY 2006 FY 2006 

Gross revenues 3 240  84  141  

APE (group share) (a) 147      

Investment margin 22  2  3  

Fees & revenues 118  6  11  

Net technical margin 71  1  2  

Expenses (84) (6) (13) 

Amortization of VBI  (17) - - 

Underlying operating earnings before tax 110  3  3  

Income tax expenses / benefits (28) (0) (0) 

Minority interests - - - 

Underlying earnings group share 82  3  3  

Net capital gains attributable to shareholders net of income tax (1) 4  4  

Adjusted earnings group share 81  7  7  

Profit or loss on financial assets (under FV option) & derivatives 18  - - 

Exceptional operations (including discontinued operations) - - - 

Goodwill and other related intangibles impacts (2) - - 

Integration costs (1) - - 

Net income group share 96  7  7  

        
(a) AXA Switzerland was not in the scope of APE in 2006. Starting 2007, and as a result of the Winterthur acquisition AXA Switzerland is in the scope of APE. 

 

Gross revenues decreased by 2% to €3,232 million on a comparable basis. Gross of intercompany transactions, gross 

revenues decreased by €100 million or -3% to €3,240 million on a comparable basis: 

- Group Life decreased by €103 million or -3% to €2,893 million as 2006 recorded a non-recurring high level of 

premiums related to the transfer of vested benefits on new contracts. 

- Individual Life increased by €3 million or +1% to €347 million, mainly due to strong growth in unit-linked 

business of €35 million (122%) to €61 million whereas Traditional business decreased by €32 million or -10% 

to €286 million mainly due to lower single premiums. 

 

APE decreased by €4 million or -3% to €147 million on a comparable basis: 

- Group Life decreased by €4 million or -3% to €121 million in line with the evolution of gross revenues. 

- Individual Life remained stable at €26 million driven by strong growth in unit-linked business of +117% to €7 

million partly offset by a reduction in Traditional business of -16% to €19 million. The share in unit-linked 

business strongly increased from 12% to 27%.  

 

2006 numbers are for AXA Switzerland before the Winterthur acquisition. As this acquisition increased 

dramatically the size of AXA in Switzerland, the following comments focus only on overall Switzerland 

numbers in 2007, without comparison to 2006.  

 

Investment margin amounted to €22 million of which €9 million in Group life. The remaining part was mainly due 

to investment income in shareholders‟ funds. 

 

Fees & revenues (mainly loadings on premiums) amounted to €118 million, including €58 million in Group Life.  
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Net technical margin reached €71 million, showing a strong contribution of mortality and disability technical result. 

Group Life net technical margin amounted to €30 million. 

 

Expenses amounted to €-84 million, of which €-54 million in Group Life (mainly non-commissions expenses 

reflecting the predominance of direct distribution). Other expenses (mainly related to Individual Life) amounted to €-

30 million, including €-16 million of non-commissions expenses and €-14 million of commissions.  

 

As a result and taking into account a VBI amortization of €-17 million (of which €-9 million in Group Life), 

Underlying cost income ratio was 47.8%. 

  

Underlying earnings reached €82 million, taking into account Income tax expenses of €-28 million. 

 

Adjusted earnings reached €81 million, in line with the Underlying earnings. 

 

Net income amounted to €96 million including: (i) adjusted earnings of €81 million, (ii) change in fair value of assets 

under fair value option, mainly mutual funds, for €11 million, (iii) the impact of foreign exchange net of related 

derivatives for €7 million, (iv) amortization of customer intangible for €-2 million, and (v) integration costs for €-1 

million.  
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Life & Savings operations – Belgium 

 

    
      (in euro million)  

 
HY 2007 HY 2006 FY 2006 

Gross revenues 1 629  1 307  2 512  

APE (group share) 183  163  300  

Investment margin 84  55  86  

Fees & revenues 77  68  146  

Net technical margin 33  31  56  

Expenses (124) (98) (194) 

Amortization of VBI  (1) (1) (7) 

Underlying operating earnings before tax 69  54  87  

Income tax expenses / benefits 3  (19) (22) 

Minority interests (0) (0) (0) 

Underlying earnings group share 72  35  65  

Net capital gains attributable to shareholders net of income tax 188  219  255  

Adjusted earnings group share 260  254  320  

Profit or loss on financial assets (under FV option) & derivatives (20) (17) (10) 

Exceptional operations (including discontinued operations) - - - 

Goodwill and other related intangibles impacts - - - 

Integration costs (2) - - 

Net income group share 237  236  310  

        
  

 

 

Gross revenues increased by €323 million (+25%) to €1629 million on a reported basis. On a comparable basis, gross 

revenues increased by €208 million (+15%) due to the increase in both individual (+15%) and group Life (+15%) 

- Individual Life & Savings revenues increased by 15% to €1,343 million due to the growth of non unit-linked 

products (mainly Crest 40) by +22% to €995 million. Traditional Life products decreased by 5% to €135 million 

and Unit-linked products remained stable at €213 million.  

- Group Life & Savings revenues increased by 15% to €286 million mainly due to the subscription of significant 

contracts on Belgian market (of which a transfer of a €17 million contract). 

 

APE increased by €20 million (+12%) to €183 million on a reported basis. On a comparable basis, APE increased by 

€14 million (+8%) due to the increase in individual business (+5% to €168 million), mainly driven by non unit-linked 

products (mainly Crest 40), and group life (+81% to €15 million).  

Investment margin increased by €30 million (+55%) to €84 million. Excluding Winterthur, investment margin 

increased by €22 million (+41%) to €77 million mainly due to a decrease by 16bps to 3.82% of the credited rate 

driven by the increased share of lower guaranteed rate products (Crest 30 and Crest 40) while the average rate of 

return of the assets increased slightly by 2bps to 4.71%.  

Winterthur Investment margin amounted to €7 million.  

 

Fees & revenues increased by €10 million (+14%) to €77 million. Excluding the contribution of Winterthur, fees & 

revenues increased by €3 million (+4%) to €70 million. 

Winterthur Fees & revenues of €7 million consisted in €4 million in Individual life and €3 million in Group life.  
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Net technical margin increased by €2 million (+6%) to €33 million. Excluding the contribution of Winterthur, the net 

technical margin remained stable at €31 million. 

Winterthur net technical margin of €2 million consisted mainly in the mortality margin. 

 

Expenses increased by €26 million (+26%) to €-124 million. Excluding the contribution of Winterthur, expenses 

increased by €12 million (+12%) to €-110 million principally due to commissions linked to account balances (€+8 

million) and overhead costs as a result of the increasing business. 

Winterthur expenses of €-14 million consisted in commissions expenses of €-3 million and in overhead costs (mainly 

staff costs) of €-11 million.  

 

Underlying cost income ratio amounted to 64.3% in first half 2007. Excluding Winterthur, it improved to 62.4% 

from 64.6% in 2006 due to the strong increase in the underlying investment margin. 

 

Income tax expenses decreased by €22 million to a profit of €3 million. Excluding the contribution of Winterthur, the 

decrease by €20 million to a profit of €1 million was principally due to a €26 million 2006 tax refund as a result of the 

2007 favorable court decision for insurance companies on RDT ("Revenus Définitivement Taxés" : tax exemption on 

95% of dividends on equities newly extended to insurance companies). 

Winterthur contributed €+2 million. 

 

Underlying earnings increased by €37 million (+106%) to €72 million. Excluding the contribution of Winterthur, 

underlying earnings increased by €33 million (+93%). This increase primarily reflected higher underlying investment 

margin (€+22 million) and the 2006 tax refund (€+26 million).  

Winterthur contributed €5 million. 

 

Adjusted earnings increased by €6 million (+2%) to €260 million. Excluding the contribution of Winterthur, adjusted 

earnings were stable as the increase of underlying earnings (€33 million) was offset by lower net realized capital gains 

(€-32 million to €188 million following a very high level in the first half year 2006 (€219 million)). 

Winterthur contributed €6 million.  

 

Net income increased by €1 million to €237 million. Excluding the contribution of Winterthur, net income rose by €6 

million due to less negative mark to market mainly on derivatives partly offset by €-1 million integration costs. 

Winterthur contributed €-5 million (including €-1 million integration costs) mainly due to €-9 million loss on financial 

assets under fair value option.  
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Life & Savings operations – Southern Europe 

 

    
      (in euro million)  

 
HY 2007 HY 2006 FY 2006 

Gross revenues 876  680  1 357  

APE (group share) 84  63  143  

Investment margin 43  31  67  

Fees & revenues 74  42  88  

Net technical margin 25  17  23  

Expenses (88) (52) (103) 

Amortization of VBI  (5) (2) (5) 

Underlying operating earnings before tax 48  36  68  

Income tax expenses / benefits (13) (11) (18) 

Minority interests (0) (0) (1) 

Underlying earnings group share 35  25  50  

Net capital gains attributable to shareholders net of income tax 8  4  7  

Adjusted earnings group share 43  29  57  

Profit or loss on financial assets (under FV option) & derivatives 0  (2) (0) 

Exceptional operations (including discontinued operations) - - - 

Goodwill and other related intangibles impacts (0) - - 

Integration costs (4) - - 

Net income group share 40  27  57  

        
  

 

 Following the acquisition of Alpha Insurance in Greece, Southern Europe region includes now Italy, Spain, Portugal 

and Greece (except for APE).  

Gross revenues increased by 28% to €876 million on a reported basis or €869 million net of intercompany 

transactions. On a comparable basis (including Winterthur in Spain and Alpha Insurance in Greece for both periods), 

revenues were down -14% (€-137 million) mainly due to a non recurring single premium related to the outsourcing of 

pension funds in Winterthur in 2006 (€-116 million), as well as a lower amount of activity with institutional clients (€-

28 million). These were partly offset by the commercial success of the new Accumulator product launched mid March 

in Spain and early June in Italy (€45 million). 

APE increased by €19 million (+32%) to €84 million on a reported basis. On a comparable basis, (including 

Winterthur in Spain), APE was down €6 million (-6%) to €84 million driven by the non-recurrence of a pension fund 

outsourcing premium in Winterthur. For AXA alone (i.e. excluding Winterthur), APE grew €10 million (+16%) to €74 

million, following an increase of €6 million (+10%) to €64 million in the individual segment driven by the 

Accumulator product (€4 million), and €4 million (+69%) to €10 million in Group products mainly attributable to a 

new agreement with a credit card issuer.  

Investment margin increased by €12 million to €43 million. Excluding the contribution of Winterthur, investment 

margin increased by €10 million to €40 million thanks to higher investment income coming from a larger asset base 

combined with a lower policyholder distribution rate. 

Winterthur contribution to investment margin was €3 million. 

Fees & revenues increased by €32 million to €74 million. Excluding the contribution of Winterthur, fees & revenues 

were up €+21 million to €63 million, benefiting from the Alpha Insurance contribution in 2007 (€12 million). The 

residual €9 million increase was driven by the new business as well as a more favorable business mix. 

Winterthur contribution to fees & revenues was €11 million. 
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Net technical margin increased by €7 million to €25 million. Excluding the contribution of Winterthur, it decreased 

by €5 million to €12 million. This decrease was notably attributable to a non-recurring release of claims reserves in 

2006 (€3 million) as well as a €1 million lower surrender margin. 

Winterthur contribution to technical margin was €12 million. 

Expenses increased by €36 million to €-88 million. Excluding the contribution of Winterthur, expenses increased by 

€19 million to €-71 million mainly due to Alpha Insurance contribution (€-12 million) as well as to staff cost and 

additional marketing investment to support the launch of the Accumulator product. 

Winterthur contribution to expenses was €-16 million. 

VBI amortization expense increased by € 2 million to €-5 million. Excluding Winterthur, it was stable at €2 million. 

Underlying cost income ratio amounted to 65.8% in first half 2007. Excluding Winterthur, the Underlying cost 

income ratio deteriorated by 3.2 points to 63.7% due to 3.9 points from Alpha Insurance. 

Income tax expenses increased by €3 million to €-13 million. Excluding Winterthur, income tax expenses increased 

by €1 million to €-11 million, in line with the evolution of pre-tax earnings. 

Winterthur contribution to tax expenses was €-2 million. 

Underlying earnings increased by €10 million (+42%) to €35 million. Excluding Winterthur, underlying earnings 

increased by €5 million (+22%).  

Winterthur contributed €5 million. 

Adjusted earnings were €43 million, up €+14 million (+50%). Excluding Winterthur, adjusted earnings increased by 

€10 million (+34%) driven by higher underlying earnings as well as higher capital gains on equities. 

Winterthur contributed €5 million. 

Net income increased by €13 million (+49%) to €40 million. Excluding Winterthur, net income increased by €10 

million (+36%) and included integration costs of Winterthur in Spain (€-1 million) and Alpha Insurance in Greece (€-

1 million). 

Winterthur contributed €3 million. 
 

 

 

 

 

  



AXA – Activity Report __________________________________________________________________________________________________Half Year 2007 

 Page 39 of 76 

 

Life & Savings Operations - Other Countries 

The following tables present the operating results for the other Life & Savings operations of AXA: 

 
Consolidated Gross Revenues  

(in euro million)  

  HY 2007 
HY 2006  

Pro forma (a) 
HY 2006 

Published 
FY 2006  

Pro forma (a) 
FY 2006 

Published 

Australia / New Zealand 678  641  641  1 254  1 254  

Hong Kong 616  438  438  1 041  1 041  

The Netherlands - - 298  - 527  

Central and Eastern Europe 202  - - - - 

Other countries 298  233  233  462  462  

Singapore 95  86  86  156  156  

Canada 59  56  56  115  115  

Morocco 19  24  24  49  49  

Luxembourg 30  25  25  48  48  

Turkey 43  41  41  70  70  

South East Asia (b) 53  - - 24  24  

TOTAL 1 794  1 312  1 610  2 756  3 283  

Intercompany transactions (0) - - - - 

Contribution to consolidated gross revenues 1 794  1 312  1 610  2 756  3 283  

(a) Pro forma means the restatement of The Netherlands' activities as discontinued businesses.  
(b) Includes Indonesia.  

 
 

 

 

Underlying, Adjusted earnings and Net Income  

          (in euro million)  

  HY 2007 
HY 2006 

Restated (a) 
HY 2006 

Published 
FY 2006 

Pro forma (b) 
FY 2006 

Published 

Australia / New Zealand 47  45  45  83  83  

Hong Kong 59  42  42  111  111  

The Netherlands - - 31  - 55  

Central and Eastern Europe 2  - - - - 

Other countries 10  9  9  15  15  

Singapore (1) 0  0  0  0  

Canada 2  3  3  4  4  

Morocco 3  3  3  4  4  

Luxembourg 2  2  2  5  5  

Turkey 2  2  2  2  2  

South East Asia (c) 1  - - (0) (0) 

UNDERLYING EARNINGS 118  97  128  210  265  

Net realized capital gains attributable to shareholders 38  25  38  21  42  

ADJUSTED EARNINGS 156  122  166  231  307  

Profit or loss on financial assets (under Fair Value option) & derivatives 3  2  1  6  7  

Exceptional operations (including discontinuted operations) 54  43  - 74  (3) 

Goodwill and related intangibles impacts (1) - - - - 

Integration costs (1) - - - - 

NET INCOME 211  167  167  311  311  

            

(a)  Restated means: (i) transfer of the forex impact from adjusted earnings to net income, and (ii) the restatement of The Netherlands' activities as discontinued businesses.  
(b) Pro forma means the restatement of The Netherlands' activities as discontinued businesses.  
(c) Includes Indonesia, Thailand and Philippines.  
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AUSTRALIA AND NEW ZEALAND  
3
  

 

Mutual fund retail net sales of €1,479 million increased by €532 million (+55%) on a comparable basis. This is a 

key area of growth in Australia and reflects continued strong inflows into the mezzanine „global equity fund‟ as well 

as personal superannuation sold through Summit and Generations platforms. Furthermore, recent legislative changes 

in Australia have led to a one-time spike in superannuation contributions in the first half of 2007 as clients took 

advantage of transitional superannuation concessions. 

 

As a result, gross revenues of €678 million were €37 million (+6% or +3% on a comparable basis) higher than last 

year, given that: 

- Revenues from mutual fund and advice business increased by €45 million (+23% on a comparable basis) to 

€174 million due to continuing growth in funds under management, as mentioned above.  

- Gross written premiums and fees of €504 million slightly decreased compared to last year, reflecting the 

impact of the shift from old to new style superannuation products that offset the growth in individual life. As a 

reminder, new superannuation products are now predominantly sold through the Summit and Generations 

platforms and are thus accounted for on a fee basis - in contrast to old style superannuation products that were 

treated as insurance contracts. 

 

APE, excluding the Joint Venture with AllianceBernstein, increased by €60 million (+46%) to €188 million due to 

continued strong inflows into the mezzanine „global equity value fund‟ and into Summit and Generations 

superannuation products. Including Alliance Bernstein flows, which were flat year on year as the strong flows in the 

first half of 2006 were repeated, APE increased by €61 million (+28%). 

 

Underlying Earnings were up €1 million (+3%) to €47 million. On a 100% ownership basis, the evolution of 

underlying earnings was as follows:  

 Investment margin was down €3 million to €12 million mainly due to higher investment management fees 

due to higher funds under management. 

 Fees & revenues were up €49 million to €354 million, reflecting higher inflows and growth of funds under 

management and administration, following strong market performance.  

 The net technical margin was down €21 million to €-7 million, due to less favorable claims termination 

experience in individual income protection as well as non-recurring refinements in the group risk business. 

 Expenses (including amortization of VBI) were up €22 million to €-265 million, reflecting higher 

commissions associated with increased fees and revenue.  

 Tax expense was down €2 million to €-6 million.  

 

Overall, the underlying cost to income ratio increased slightly from 72.7% to 73.7% due to lower investment and 

net technical margins. 

 

Adjusted Earnings were up €10 million (+18%) to €66 million, reflecting the increase in underlying earnings and the 

realization of equity capital gains. 

 

Net Income was up €11 million (+19%) to €69 million, mainly reflecting the increase in adjusted earnings. 

 

 

                                                           
 
3 AXA interest in AXA Asia Pacific Group is 53.2% broken down into 52.3% direct interest holding and an additional 0.9% owned by the AAPH Executive plan 
trust 
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HONG-KONG
8
 

Gross revenues of €616 million were €179 million (+41%) higher than 2006 on a reported basis. This included €55 

million from MLC and €124 million from Winterthur in first half 2007. On a comparable basis - excluding the impact 

of MLC but including Winterthur in both periods, and on constant exchange rate basis - gross revenues were 8% 

higher than in 2006, reflecting strong growth in sales, especially life sales from tied agents and salaried salesforce and 

an increasingly large portfolio of retirement products. 

 

APE of €69 million was +59% higher than last year on a reported basis, mainly due to the inclusion of sales by former 

MLC agents (€+6 million) and the contribution from the Winterthur business of €15 million in first half 2007. On a 

comparable basis, APE was 15% higher than last year, reflecting the increase in sales driven by the launch of 

„Signature Saver‟ in April 2007, a new unit-linked product. Group retirement and investment products were also up as 

a result of the buoyant economic environment and strong sales through the broker channel. 

 

Underlying earnings increased by €17 million (+40%) to €59 million. Excluding Winterthur and on a constant 

exchange rate basis, underlying earnings were €21 million higher than last year mainly due to an increase in fees and 

revenues as a result of both improved new sales and a growing in-force portfolio; this was partially offset by higher 

expenses as a result of increased strategic development costs to support the development of new distribution channels 

and wealth management infrastructure.  

Winterthur and MLC contributions amounted to €1 million and €6 million, respectively.   

 

Underlying cost to income ratio amounted to 35.2% in first half 2007. Excluding Winterthur, the underlying cost 

income ratio was 33.5%.  

 

Adjusted earnings of €73 million increased by €17 million (+30%). Excluding Winterthur contribution and on a 

constant exchange rate basis, adjusted earnings increased by €23 million driven by the increase in underlying earnings.  

Winterthur and MLC contributions amounted to €1 million and €7 million, respectively.   

 

Net income of €72 million increased by €15 million (+27%). Excluding Winterthur and on a constant exchange rate 

basis, net income increased by €21 million.  

Winterthur and MLC contributions amounted to €1 million and €7 million, respectively.   

 

CENTRAL AND EASTERN EUROPE 

Gross revenues increased by 12% on a comparable basis to €202 million driven by positive contribution of all 

countries.   

APE increased by 32% on a comparable basis to €44 million mainly driven by Czech Republic (+51% to €16 million) 

and Hungary (+70% to €11 million), benefiting across the board from strong unit-linked sales (+75% to €15 million) 

and Pension Fund transfers (+19% to €28 million). 

Underlying earnings amounted to €2 million, as the positive investment margin, fees & revenues, and net technical 

margins (respectively €11 million, €37 million and €5 million, on a 100% basis), were partly offset by expenses (€-49 

million on a 100% basis including €-6 million VBI amortization and €-8 million investments to accelerate growth and 

to develop AXA brand).  

Overall, the underlying cost to income ratio was 93.2% in first half 2007.  

Adjusted earnings amounted to €4 million, driven by underlying earnings and €2 million capital gains attributable to 

shareholders.  

Net income amounted to €2 million, as the adjusted earnings were partly offset by the €-1 million integration costs of 

Winterthur (mainly rebranding costs) and €-1 million amortization of customer intangible assets. 

 

                                                           
8 AXA interest in AXA Asia Pacific Group is 53.2% broken down into 52.3% direct interest holding and an additional 0.9% owned by the AAPH Executive plan 
trust  
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MOROCCO
10

 

Gross revenues were down 21% on a constant exchange rate basis to €19 million mainly due to the termination of an 

important group contract. Excluding this contract, gross revenues would have increased by +11%.  

Underlying earnings, adjusted earnings and net income were stable at €3 million. 

  

TURKEY
11

 

Gross revenues were up 9% on a constant exchange rate basis to €43 million driven by traditional life and health. 

 

Underlying earnings, adjusted earnings and net income were stable at €2 million. 

  

  

                                                           
10 AXA Assurance Maroc is 100% owned by AXA since 2007. In 2006 it was 51% owned by AXA. 
11 AXA Oyak Hayat is 50% owned by AXA.   
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Property & Casualty Segment 
The following tables present the consolidated gross revenues, underlying earnings, adjusted earnings and net income 

attributable to AXA‟s Property & Casualty segment for the periods indicated. 

 

 
Property and Casualty Segment (a) 

(in euro million)  

  HY 2007 
HY 2006  

Restated (b) 
HY 2006  

Published 
FY 2006 

Pro forma (c) 
FY 2006 

 Published  

Gross written premiums 14 328  10 686  10 863  19 548  19 830  

Fees and revenues from investment contracts without participating feature - - - - - 

Revenues from insurance activities 14 328  10 686  10 863  19 548  19 830  

Net revenues from banking activities - - - - - 

Revenues from other activities 36  26  26  52  52  

TOTAL REVENUES 14 363  10 711  10 889  19 600  19 882  

Change in unearned premium reserves net of unearned revenues and fees  (2 260) (1 165) (1 205) (139) (142) 

Net investment result excluding financing expenses 1 113  865  879  1 564  1 594  

Technical charges relating to insurance activities (8 266) (6 231) (6 307) (12 697) (12 841) 

Net result of reinsurance ceded (263) (325) (327) (629) (632) 

Bank operating expenses - - - - - 

Insurance Acquisition expenses (2 202) (1 741) (1 768) (3 712) (3 787) 

Amortization of value of purchased life business in force - - - - - 

Administrative expenses (1 172) (951) (971) (1 817) (1 851) 

Valuation allowances on tangible assets 3  (1) (1) 11  11  

Other (10) (2) (3) (18) (20) 

Other operating income and expenses (11 910) (9 251) (9 376) (18 863) (19 120) 

 INCOME FROM OPERATING ACTIVITIES, GROSS OF TAX EXPENSE 1 307  1 160  1 186  2 162  2 213  

Net income from investments in affiliates and associates 6  3  3  9  9  

Financing expenses  (5) (4) (4) (8) (8) 

OPERATING INCOME GROSS OF TAX EXPENSE  1 308  1 159  1 185  2 163  2 214  

Income tax expense (324) (371) (379) (704) (719) 

Minority interests in income or loss (21) (26) (26) (42) (42) 

Other  - - - - - 

UNDERLYING EARNINGS 963  762  780  1 417  1 453  

Net realized capital gains attributable to shareholders 296  336  348  440  441  

ADJUSTED EARNINGS 1 259  1 098  1 129  1 857  1 895  

Profit or loss on financial assets (under fair value option) & derivatives (27) (49) (61) 70  71  

Exceptional operations (including discontinued operations)  17  22  3  51  13  

Goodwill and other related intangible impacts (26) (1) (1) (2) (2) 

Integration costs  (25) - - - - 

NET INCOME 1 198  1 069  1 069  1 977  1 977  

(a) Before intercompany transactions 
(b) Restated means: (i) transfer of the forex impact from adjusted earnings to net income, and (ii)  the restatement of The Netherlands' activities as discontinued businesses.  
(c) Pro forma means the restatement of The Netherlands' activities as discontinued businesses.  
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Consolidated Gross Revenues     

(in euro million)  

  HY 2007 
HY 2006 

Pro forma (a) 
HY 2006 

Published 
FY 2006 

Pro forma (a) 
FY 2006 

Published 

France 2 945  2 860  2 860  5 219  5 219  

United Kingdom & Ireland 2 758  2 487  2 487  4 742  4 742  

Germany 2 227  1 812  1 812  2 759  2 759  

Belgium 1 174  805  805  1 520  1 520  

Southern Europe (b) 2 311  1 579  1 579  3 160  3 160  

Switzerland 1 800  61  61  95  95  

Other countries 1 148  1 107  1 284  2 106  2 388  

TOTAL 14 363  10 711  10 889  19 600  19 882  

Intercompany transactions (169) (74) (74) (89) (89) 

Contribution to consolidated gross revenues 14 195  10 637  10 815  19 510  19 793  

(a) Pro forma means the restatement of The Netherlands' activities as discontinued businesses.   
(b) Following the acquisition of Alpha Insurance in Greece, Southern Europe region includes now Italy, Spain, Portugal and Greece.  

 

 

 

 

Underlying, Adjusted earnings and Net Income  

          (in euro million)  

 
HY 2007 

HY 2006 
Restated (a) 

HY 2006 
Published 

FY 2006 
Pro forma (b) 

FY 2006 
Published 

France 237  207  207  382  382  

United Kingdom & Ireland 129  181  181  386  386  

Germany 158  117  117  181  181  

Belgium 108  90  90  147  147  

Southern Europe (c) 162  79  79  148  148  

Switzerland 73  3  3  7  7  

Other countries 96  85  103  166  202  

UNDERLYING EARNINGS 963  762  780  1 417  1 453  

Net realized capital gains attributable to shareholders 296  336  348  440  441  

ADJUSTED EARNINGS 1 259  1 098  1 129  1 857  1 895  

Profit or loss on financial assets (under Fair Value option) & derivatives (27) (49) (61) 70  71  

Exceptional operations (including discontinuted operations) 18  22  3  51  13  

Goodwill and related intangibles impacts (26) (1) (1) (2) (2) 

Integration costs (25) - - - - 

NET INCOME 1 198  1 069  1 069  1 977  1 977  

            

(a)  Restated means: (i) transfer of the forex impact from adjusted earnings to net income, and (ii) the restatement of The Netherlands' activities as discontinued businesses.  
(b) Pro forma means the restatement of The Netherlands' activities as discontinued businesses.  
(c) Following the acquisition of Alpha Insurance in Greece, Southern Europe region includes now Italy, Spain, Portugal and Greece entities.  
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Property & Casualty Operations – France 

 

 
        (in euro million)  

 
HY 2007 

HY 2006 
Restated (a) 

HY 2006 
Published 

FY 2006 
Published 

Gross revenues 2 945  2 860  2 860  5 219  

Current accident year loss ratio (net) 76,1% 76,3% 76,3% 74,6% 

All accident year loss ratio (net) 73,0% 73,8% 73,8% 73,5% 

Net technical result 705  672  672  1 390  

Expense ratio 24,2% 23,9% 23,9% 24,1% 

Net underlying investment result  293  263  263  464  

Underlying operating earnings before tax 367  322  322  592  

Underlying income tax expenses / benefits (129) (115) (115) (210) 

Net income from investments in affiliates and associates - - - - 

Minority interests (0) (0) (0) (0) 

Underlying earnings group share 237  207  207  382  

Net capital gains attributable to shareholders net of income tax 32  29  35  70  

Adjusted earnings group share 269  236  243  452  

Profit or loss on financial assets (under FV option) & derivatives (14) (21) (28) 64  

Exceptional operations (including discontinued operations) - - - - 

Goodwill and other related intangibles impacts - - - - 

Integration costs - - - - 

Net income group share 255  215  215  515  

          

(a) Restated means : transfer of the forex impact from adjusted earnings to net income 

 

Gross revenues increased by 3% to €2,945 million or by 2% to €2,895 million, net of intercompany transactions and 

on a comparable basis: 

- Personal lines (59% of gross written premiums) increased by 1% to €1,702 million, mainly reflecting (i) positive 

net inflows in Household (+17,700 new contracts) combined with an increase in the average premium and (ii) 

positive net inflows in Motor (+53,600 new contracts) offset by lower average premium in the context of a still 

very competitive market. 

- The 4% increase in Commercial lines (41% of gross written premiums) to €1,194 million was driven by 

Construction and buildings.  

 

Net technical result improved by €33 million to €705 million driven by the 0.8 point improvement of the all year net 

loss ratio to 73.0%:  

 Current accident year net loss ratio improved by €18 million or 0.2 point to 76.1%, reflecting the favorable 

claims experience in Property (both personal and commercial lines) and natural events (despite 1.5 point Kyrill 

storm impact mainly stemming from  the retrocession of AXA Cessions pool) . 

 Prior accident year net technical result increased by €15 million to €82 million, mainly due to a higher level of 

positive loss reserves development in property. 

 

Expense ratio increased by 0.3 point to 24.2% mainly driven by higher tied agents commissions as a result of better 

underwriting result and slightly higher general expenses (notably IT costs and property lease expense). 

As a consequence, the combined ratio improved by 0.5 point to 97.2%. 

 

Net investment result improved by €31 million to €293 million driven by higher income from fixed maturities 

following the 2006 portfolio restructuring and higher asset base. 
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Income tax expenses were up €15 million to €-129 million in line with increased taxable operating income. 

 

Underlying earnings increased by €30 million to €237 million reflecting an improved combined ratio and the rise in 

net investment result. 

 

Adjusted earnings improved by €33 million to €269 million resulting from the underlying earnings increase (€+30 

million) and from higher net realized capital gains notably on equities (€+3 million to €32 million). 

 

Net income increased by €40 million to €255 million under the combined effect of higher adjusted earnings (€+33 

million), a favorable change in fair value on assets under fair value option (€+12 million) partly compensated by 

negative impact of foreign exchange on a currency macro hedge on equities (€-5 million to 2 million). 
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Property & Casualty Operations - United Kingdom & Ireland 

 

 
        (in euro million)  

 
HY 2007 

HY 2006 
Restated (a) 

HY 2006 
Published 

FY 2006 
Published 

Gross revenues 2 758  2 487  2 487  4 742  

Current accident year loss ratio (net) 72,7% 64,2% 64,2% 63,6% 

All accident year loss ratio (net) 68,3% 63,2% 63,2% 61,8% 

Net technical result 780  836  836  1 790  

Expense ratio 34,0% 33,6% 33,6% 34,7% 

Net underlying investment result  185  167  167  338  

Underlying operating earnings before tax 127  241  241  501  

Underlying income tax expenses / benefits 1  (61) (61) (114) 

Net income from investments in affiliates and associates - - - - 

Minority interests (0) (0) (0) (0) 

Underlying earnings group share 129  181  181  386  

Net capital gains attributable to shareholders net of income tax 26  58  53  75  

Adjusted earnings group share 154  239  234  461  

Profit or loss on financial assets (under FV option) & derivatives 0  (5) - (9) 

Exceptional operations (including discontinued operations) - - - - 

Goodwill and other related intangibles impacts (4) - - - 

Integration costs - - - - 

Net income group share 150  234  234  451  

Average exchange rate : 1.00  € = £  0,6748  0,6873  0,6873  0,6817  

          

(a) Restated means : transfer of the forex impact from adjusted earnings to net income 

 

Gross Revenues increased by €271 million (+11%) to €2,758 million on a reported basis (net of intercompany 

transactions, gross revenues increased by 10% to €2,723 million) or +8% on a constant exchange rate basis.  

- Personal Lines (51% of the P&C premiums) increased by 13% on a constant exchange rate basis, driven 

essentially by Motor growth of 22% principally arising from an increased share of business through the 

acquired Swiftcover intermediary and new business growth in the UK. Property growth of 6% resulted from 

increased volumes from delegated authority business. The 34% growth in Travel was mainly due to account 

growth on particular schemes and increased volumes from delegated authority business. Health revenues 

growth of 11% was driven by increased volumes across all classes. 

- Commercial Lines (49% of the P&C premiums) increased by 5% on a constant exchange rate basis 

predominantly reflecting volume and premium growth across all lines in Health. 

 

Net technical result decreased by €55 million: 

- Current accident year loss ratio increased by 8.5 points to 72.7% mainly as a result of  adverse weather 

events, including Kyrill storms (+2.1 points) and June floods (+4.7 points) and an increase in the Personal 

Lines current year loss ratios reflecting a change in business mix.      

- All accident year loss ratio increased by 5.2 points to 68.3% reflecting the adverse current accident year loss 

ratio, partially offset by favorable development in prior years reserves (€+84 million).   

 

Expense ratio increased by 0.5 point to 34.0%, driven by a non-recurring adjustment to commissions  (+1.1 points) 

which more than offset the volume impact.  

  

As a result, the combined ratio increased by 5.6 points to 102.4%. 
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Net underlying investment result increased by €18 million (€16 million on a constant exchange rate basis), as a 

result of a higher asset base and improved bond reinvestment yields. 

 

Income tax expenses decreased by €62 million on both current and constant exchange rate bases reflecting the 

deterioration in the pre-tax result and a €33 million tax benefit arising on settlement of prior years‟ tax.  

 

Underlying Earnings decreased by €52 million to €129 million (€-54 million on a constant exchange rate basis) 

driven predominantly by the adverse weather events experienced in the first half of the year including June floods (€-

115 million pre tax) and Kyrill storm (€-52 million pre tax), partially offset by favorable prior year reserves 

development and a reduction in income tax expenses.  

 

Adjusted Earnings decreased by €85 million to €154 million (€-86 million on a constant exchange rate basis) as a 

result of the decrease in underlying earnings together with lower net realized capital gains due to timing differences in 

the realization of gains compared to 2006.   

 

Net Income decreased by €84 million to €150 million (€-86 million on a constant exchange rate basis) in line with the 

adjusted earnings evolution.  
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Property & Casualty Operations – Germany 

 

 
        (in euro million)  

 
HY 2007 

HY 2006 
Restated (a) 

HY 2006 
Published 

FY 2006 
Published 

Gross revenues 2 227  1 812  1 812  2 759  

Current accident year loss ratio (net) 78,9% 75,9% 75,9% 74,2% 

All accident year loss ratio (net) 71,2% 67,1% 67,1% 67,8% 

Net technical result 503  462  462  889  

Expense ratio 29,7% 29,3% 29,3% 30,3% 

Net underlying investment result  191  142  142  239  

Underlying operating earnings before tax 174  193  193  293  

Underlying income tax expenses / benefits (13) (74) (74) (108) 

Net income from investments in affiliates and associates 3  3  3  4  

Minority interests (6) (4) (4) (7) 

Underlying earnings group share 158  117  117  181  

Net capital gains attributable to shareholders net of income tax 76  63  70  77  

Adjusted earnings group share 234  181  188  259  

Profit or loss on financial assets (under FV option) & derivatives 2  (5) (12) 26  

Exceptional operations (including discontinued operations) - - - (3) 

Goodwill and other related intangibles impacts - - - - 

Integration costs (1) - - - 

Net income group share 235  175  175  282  

          

(a) Restated means : transfer of the forex impact from adjusted earnings to net income 

 

Gross revenues increased by €415 million (+23%) to €2,227 million. Net of intercompany transactions, gross 

revenues increased by 22% to €2,202 million. On a comparable basis, gross revenues increased by +2%: 

- Personal lines (64% of the P&C premiums) increased by 1% mainly driven by Motor lines up +1% due to 

strong positive net inflows (+97,101 contracts) despite a shrinking market due to price softening. Property and 

Liability increased by 2% and 3%, respectively, mainly following the successful launch of the new packaged 

product 'Profischutz' for professionals and craftsmen. 

- Commercial lines (31% of the P&C premiums) increased by 2% mainly due to Motor as a result of higher 

average number of vehicles in existing fleets. 

- Other lines (5% of the P&C premiums) increased by 13% mainly attributable to improved premiums within 

AXA ART (+10%) and Assumed Business. 

 

Net technical result increased by 9% to €503 million. Excluding the contribution of Winterthur, net technical result 

decreased by €52 million to €410 million. 

Winterthur net technical result amounted to €93 million. 

 Current accident year loss ratio increased by 3.0 points to 78.9%. Excluding the contribution of Winterthur, 

the current accident year loss ratio increased by 1.1 point to 77.0 % driven by the storm 'Kyrill' with an impact 

of +4.0 points, partly offset by the favorable attritional claims situation due to the relatively mild winter. 

  Winterthur current accident year loss ratio amounted to 86.4%, of which 2.9 points due to 'Kyrill'. 

 All accident year loss ratio increased by 4.1 points to 71.2%. Excluding the contribution of Winterthur, the all 

accident year loss ratio increased by 3.6 points to 70.8% as a result of higher current year loss ratio and lower 

net technical result on previous years (€88 million in 2007 compared to €124 million in 2006) driven by last 

year's favorable run-off result, especially in Property and Personal Motor. 

Winterthur all accident year loss ratio amounted to 73.1%. 
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Expense ratio slightly deteriorated by 0.5 point to 29.7%. Excluding the contribution of Winterthur, the expense ratio 

slightly increased by 0.5 point to 29.8% due to increased acquisition costs from a shift towards more broker business, 

notably in Property. 

Winterthur expense ratio amounted to 29.6%. 

As a result, the combined ratio deteriorated by 4.6 points to 101.0% including the 'Kyrill' impact of +3.8 points. 

Excluding the contribution of Winterthur, the combined ratio deteriorated by 4.1 points to 100.5% (including Kyrill 

impact of 4.0 points). 

Winterthur combined ratio amounted to 102.7% (including Kyrill impact of 2.9 points). 

Net underlying investment result increased by €48 million to €191 million. Excluding the contribution of 

Winterthur, net underlying investment result increased by €6 million.  

Winterthur contribution amounted to € 42 million. 

Income tax expenses decreased by €61 million to €-13 million. Excluding the contribution of Winterthur, income tax 

expenses decreased by €73 million, reflecting a €42 million release of tax provision after the positive outcome of a tax 

audit on the ex-Albingia portfolio, as well as lower taxable income. 

Winterthur contribution amounted to €-12 million. 

Underlying earnings increased by €41 million to €158 million. Excluding the contribution of Winterthur, underlying 

earnings increased by €20 million, largely resulting from the decrease of the tax. 

Winterthur contribution amounted to €20 million. 

Adjusted earnings increased by €53 million to €234 million. Excluding the contribution of Winterthur, adjusted 

earnings increased by €34 million driven by higher underlying earnings and higher net capital gains notably on 

equities and real estate. 

Winterthur contribution amounted to €20 million. 

 

Net income increased by €60 million to €235 million. Excluding the contribution of Winterthur, net income increased 

by €40 million driven by higher adjusted earnings and a positive development of change in fair value in equity funds 

partly offset by €1 million integration costs. 

Winterthur contribution amounted to €20 million. 
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Property & Casualty Operations – Belgium 

 

 
      (in euro million)  

 
HY 2007 HY 2006 FY 2006 

Gross revenues 1 174  805  1 520  

Current accident year loss ratio (net) 79,6% 80,2% 78,1% 

All accident year loss ratio (net) 68,9% 65,4% 66,0% 

Net technical result 330  252  512  

Expense ratio 29,5% 30,1% 29,3% 

Net underlying investment result  132  104  178  

Underlying operating earnings before tax 148  135  245  

Underlying income tax expenses / benefits (39) (45) (98) 

Net income from investments in affiliates and associates - - - 

Minority interests (0) (0) (0) 

Underlying earnings group share 108  90  147  

Net capital gains attributable to shareholders net of income tax 79  130  142  

Adjusted earnings group share 187  220  290  

Profit or loss on financial assets (under FV option) & derivatives (4) (11) (6) 

Exceptional operations (including discontinued operations) - - - 

Goodwill and other related intangibles impacts - - - 

Integration costs (6) - - 

Net income group share 177  209  283  

        

  

 

Gross revenues increased by 46% to €1,174 million on a reported basis. Net of intercompany transactions, gross 

revenues increased by 45% to €1,155 million. On a comparable basis, gross revenues increased by 3%.  

- Personal Lines (58% of the P&C premiums) revenues were up +5% due to the implementation of the 

Natural Disaster guarantee in the household policies and portfolio increases in motor.  

- Commercial Lines (42% of the P&C premiums) revenues were down -1% reflecting the loss of two large 

contracts in the context of strong pressure on prices.  

 

Net Technical Result increased by €78 million to €330 million. Excluding the contribution of Winterthur, net 

technical result decreased by €20 million to €232 million.  

Winterthur net technical result amounted to €98 million. 

 

- Current accident year loss ratio decreased by 0.6 point to 79.6%. Excluding the contribution of 

Winterthur, the current accident year loss ratio increased by 2.8 points to 83.0%, due to the Kyrill storm (4.5 

points impact). 

Winterthur current accident loss ratio amounted to 70.9% (1.7 point Kyrill impact). 

- All accident year loss ratio increased by 3.5 points to 68.9%. Excluding the contribution of Winterthur, the 

all accident year loss ratio increased by 4.2 points to 69.5%, broadly reflecting the unfavorable current 

accident year loss ratio and a decrease in prior years‟ results (€-6 million). 

Winterthur all accident year loss ratio amounted to 67.1%. 

 

Expense ratio decreased by 0.6 point to 29.5%. Excluding the contribution of Winterthur, the expense ratio improved 

by 0.5 point to 29.6% driven by administration costs (-0.9 point) mainly in staff costs. 

Winterthur expense ratio amounted to 29.4%.  
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As a result, the underlying combined ratio deteriorated by 2.9 points to 98.4%. Excluding the contribution of 

Winterthur, the underlying combined ratio deteriorated by 3.7 points to 99.2%. 

Winterthur underlying combined ratio amounted to 96.4%.  

Net underlying investment result increased by €28 million. Excluding the contribution of Winterthur, net underlying 

investments result decreased by €2 million to €101 million. 

Winterthur net underlying investment result amounted to €31 million.  

Income tax expenses decreased by €6 million. Excluding the contribution of Winterthur, income tax expenses 

decreased by €21 million, reflecting the decrease in pre-tax underlying earnings and a €10 million tax refund as a 

result of the 2007 favorable court decision for insurance companies on RDT ("Revenus Définitivement Taxés" : tax 

exemption on 95% of dividends on equities newly extended to insurance companies). 

Winterthur net income tax expenses amounted to €-16 million. 

Underlying Earnings increased by €18 million to €108 million. Excluding the contribution of Winterthur, underlying 

earnings decreased by €7 million, mainly due to the Kyrill storm. 

Winterthur underlying earnings amounted to €26 million.  

Adjusted Earnings decreased by €33 million to €187 million. Excluding the contribution of Winterthur, adjusted 

earnings decreased by €59 million resulting from a €7 million decrease in underlying earnings and a €52 million 

decrease in capital gains after a very high level in the first half year 2006 (€130 million).   

Winterthur adjusted earnings of €27 million consisted in €26 million underlying earnings and €1 million capital gains. 

Net income decreased by €32 million to €177 million. Excluding the contribution of Winterthur, net income 

decreased by €54 million resulting from a €59 million decrease in adjusted earnings, a €-2 million integration costs, 

partially offset by a €8 million increase in profit or losses on financial assets under fair value option & derivatives. 

Winterthur net income amounted to €22 million including €-4 million integration costs.  
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Property & Casualty Operations – Southern Europe 

 

 
      (in euro million)  

 
HY 2007 HY 2006 FY 2006 

Gross revenues 2 311  1 579  3 160  

Current accident year loss ratio (net) 74,5% 75,4% 77,0% 

All accident year loss ratio (net) 71,0% 74,4% 74,7% 

Net technical result 632  388  789  

Expense ratio 24,5% 24,4% 23,6% 

Net underlying investment result  150  104  184  

Underlying operating earnings before tax 248  122  238  

Underlying income tax expenses / benefits (85) (43) (90) 

Net income from investments in affiliates and associates - - - 

Minority interests (0) (0) (0) 

Underlying earnings group share 162  79  148  

Net capital gains attributable to shareholders net of income tax 29  35  42  

Adjusted earnings group share 191  114  190  

Profit or loss on financial assets (under FV option) & derivatives (6) (7) (1) 

Exceptional operations (including discontinued operations) - - - 

Goodwill and other related intangibles impacts (14) - - 

Integration costs (17) - - 

Net income group share 155  107  189  

        

  

 

Following the acquisition of Alpha Insurance in Greece, Southern Europe region includes now Italy, Spain, 

Portugal  and Greece.  

Gross revenues increased by 46% to €2,311 million on a reported basis or to €2,290 million net of inter-company 

transactions. On a comparable basis (in particular including Winterthur in Spain and Alpha Insurance in Greece for 

both periods), revenues were up 4%:  

-  Personal Lines (72% of the P&C premiums) revenues were up +7%, boosted by strong net inflows in motor 

(+250,200 policies) and household (+54,600 policies), despite the hardening market conditions, especially on 

motor. Property lines and health business increased by 9% and 8%, respectively. 

- Commercial Lines (27% of the P&C premiums) revenues were down -2% mainly due to the decrease in 

commercial motor (-8% following some fleet cancellations), which was offset by the good performance in 

construction (+19%), health (+8%) and liability (+4%). 

 

Net technical result increased by €243 million to €632 million, with an all year loss ratio improving by 3.4 points to 

71.0%. Excluding the contribution of Winterthur, net technical result increased by €75 million to €463 million. 

 Current accident year loss ratio increased by 1.9 points to 77.2%, driven by personal motor reflecting 

hardening market conditions notably in Spain. 

Winterthur current year loss ratio amounted to 66.2%. 

 All accident year loss ratio improved by 2.7 points to 71.7% thanks to the favorable development of claims 

reserves on previous year (€+75 million) in commercial property and commercial liability business in Spain 

and Italy. 

Winterthur net technical result was €169 million. The all year loss ratio amounted to 68.7%. 
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Expense ratio was stable at 24.5%. Excluding the contribution of Winterthur, the expense ratio increased by 0.2 point 

to 24.6% reflecting an increase in the commission ratio partly offset by a decrease in the administrative expense ratio. 

Winterthur expense ratio amounted to 24.4% 

 

As a result, the combined ratio improved by 3.3 points to 95.5%. Excluding the contribution of Winterthur for 2007, 

the combined ratio improved by 2.5 points to 96.3%. 

Winterthur combined ratio amounted to 93.1%. 

Net underlying investment result increased by €46 million to €150 million. Excluding the contribution of 

Winterthur, net investment result increased by €15 million to €118 million, notably as a result of higher dividend 

yield. 

Winterthur net investment result amounted to €31 million. 

Income tax expenses increased by €42 million to €-85 million. Excluding the contribution of Winterthur, income tax 

expenses increased by €19 million to €-62 million, reflecting the improvement in pre-tax underlying earnings. 

Winterthur income tax expenses amounted to €-23 million. 

Underlying earnings increased by €83 million to €163 million. Excluding the contribution of Winterthur, underlying 

earnings increased by €38 million to €117 million, resulting from both combined ratio and investment income 

improvement. 

Winterthur underlying earnings amounted to €45 million. 

Adjusted earnings increased by €77 million to €191 million. Excluding the contribution of Winterthur, adjusted 

earnings increased by €31 million to €146 million resulting from higher underlying earnings, partly offset by lower 

capital gains on equities. 

Winterthur contribution amounted to €45 million. 

 

Net income increased by €48 million to €155 million. Excluding the contribution of Winterthur, net income increased 

by €25 million to €132 million and included €7 million integration costs (of which €1 million related to Alpha 

Inusrance) and €1 million amortization of customer intangibles in Greece.  

Winterthur contribution amounted to €23 million of which €9 million integration costs and €13 million amortization 

of customer intangibles.   
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Property & Casualty Operations – Switzerland 

 

 
      (in euro million)  

 
HY 2007 HY 2006 FY 2006 

Gross revenues 1 800  61  95  

Current accident year loss ratio (net) 79,0% 47,4% 63,3% 

All accident year loss ratio (net) 74,4% 70,5% 72,2% 

Net technical result 259  14  27  

Expense ratio 23,3% 27,1% 24,1% 

Net underlying investment result  71  2  4  

Underlying operating earnings before tax 92  3  8  

Underlying income tax expenses / benefits (19) (0) (1) 

Net income from investments in affiliates and associates - - - 

Minority interests (1) - - 

Underlying earnings group share 73  3  7  

Net capital gains attributable to shareholders net of income tax 1  1  2  

Adjusted earnings group share 74  4  9  

Profit or loss on financial assets (under FV option) & derivatives (6) - - 

Exceptional operations (including discontinued operations) (3) - - 

Goodwill and other related intangibles impacts (6) - - 

Integration costs (1) - - 

Net income group share 58  4  9  

        

  

 

Gross revenues increased by €15 million or +1% on a comparable basis to €1,794 million. Gross of intercompany 

transactions, gross written premiums increased by €19 million or +1% on a comparable basis to €1,800 million: 

- Personal Lines (50% of the P&C premiums) remained stable on a comparable basis in a context of soft 

market. 

- Commercial Lines (50% of the P&C premiums) were up €+18 million or +2% on a comparable basis mainly 

in workers‟ compensation and property reflecting tariffs increase partly offset by Health and transport 

reflecting fierce competition. 

2006 numbers are for AXA Switzerland before the Winterthur acquisition. As this acquisition increased 

dramatically the size of AXA in Switzerland, the following comments focus only on overall Switzerland 

numbers in 2007 without comparison to 2006.  

Net Technical Result reached €259 million, with an all year net loss ratio at 74.4%:  

 Current accident year loss ratio stood at 79.0% impacted by large losses due to flood and hail events in June 

(€33 million gross and net of reinsurance) impacting both motor and property lines of business. 

 Prior years net technical result amounted to €47 million mainly driven by positive reserve development 

mainly in commercial health and personal motor. 

 

Expense ratio stood at 23.3% (commission rate was 8.6%). 

 

As a result, the combined ratio stood at 97.7%. 

 

Net investment result reached €71 million mainly on fixed income assets and loans. 

 

Income tax expenses amounted to €-19 million. 
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Underlying earnings reached €73 million. 

 

Adjusted earnings amounted to €74 million reflecting net capital gains of €1 million. 

Net income reached €58 million reflecting unfavorable impact of foreign exchange net of related derivatives (€-12 

million), integration costs (€-1 million), amortization of customer intangible assets (€-6 million) and tax on foreign 

exchange impact on sale of US P&C business (€-3 million), partly offset by unrealized gains on mutual funds (€+6 

million). 
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Property & Casualty Operations - Other Countries 

 

Consolidated Gross Revenues    
          (in euro million) 

  HY 2007 
HY 2006 

Pro forma (a) 
HY 2006 

Published 
FY 2006 

Pro forma (a) 
FY 2006 

Published 

Canada 520  551  551  1 059  1 059  

The Netherlands - - 177  - 282  

Other countries 628  556  556  1 047  1 047  

Turkey 302  262  262  508  508  

Morocco 107  90  90  164  164  

Japan 87  85  85  158  158  

Asia (excluding Japan) (b) 82  78  78  149  149  

Luxembourg 46  41  41  69  69  

Central and Eastern Europe 5  - - - - 

TOTAL 1 148  1 107  1 284  2 106  2 388  

Intercompany transactions (12) (4) (4) (5) (5) 

Contribution to consolidated gross revenues 1 136  1 103  1 280  2 101  2 383  

            

(a) Pro forma means the restatement of The Netherlands' activities as discontinued businesses.  
(b) Includes Hong Kong and Singapore.  

  

 
 

 

Underlying, Adjusted earnings and Net Income  

          (in euro million)  

  HY 2007 
HY 2006 

Restated (a) 
HY 2006 

Published 
FY 2006 

Pro forma (b) 
FY 2006 

Published 

Canada 58  60  60  113  113  

The Netherlands - - 18  - 36  

Other countries 38  24  24  53  53  

Turkey 7  7  7  11  11  

Morocco 22  10  10  14  14  

Japan (2) (5) (5) 1  1  

Asia (Excluding Japan) (c) 9  9  9  23  23  

Luxembourg 6  4  4  9  9  

Central and Eastern Europe (4) - - (6) (6) 

UNDERLYING EARNINGS 96  85  103  166  202  

Net realized capital gains attributable to shareholders 53  20  22  32  33  

ADJUSTED EARNINGS 150  104  125  197  234  

Profit or loss on financial assets (under Fair Value option) & derivatives 0  (0) (3) (2) (1) 

Exceptional operations (including discontinuted operations) 20  22  3  54  16  

Goodwill and related intangibles impacts (1) (1) (1) (2) (2) 

Integration costs (0) - - - - 

NET INCOME 169  125  125  247  247  

            

(a)  Restated means: (i) transfer of the forex impact from adjusted earnings to net income, and (ii) the restatement of The Netherlands' activities as discontinued businesses.  
(b) Pro forma means the restatement of The Netherlands' activities as discontinued businesses. 
(c) Includes Malaysia (newly consolidated in 2006 in equity method), Hong Kong and Singapore.  
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CANADA 

Gross revenues decreased by €-31 million to €520 million or +1% on a comparable basis resulting from the positive 

impact of the renewal of 24 month policies (€16 million) partly offset by a decrease in commercial lines following 

intense competition in the Quebec market. 

Underlying earnings increased by €2 million to €58 million mainly resulting from the 1.3 point improvement of the 

combined ratio to 89.5% (excluding restructuring costs in 2006 related to Citadel) partly offset by the favourable 

settlement of a tax court case in June 2006 (€1.3 million). 

 
Adjusted earnings increased by €9 million to €71 million due to increased net capital gains by €7 million. 

 

Net income increased by €15 million to €71 million as a result of higher adjusted earnings of €9 million, 2006 

Citadel's restructuring costs of €4 million after tax and increased foreign exchange gains (€2 million). 

 

TURKEY
12

 

Gross revenues increased by 22% on a constant exchange rate basis to €302 million driven by an increase in the 

individual motor and commercial property.  

 

Underlying earnings increased by €1 million to €7 million, the combined ratio deterioration (+1.3 points to 98.3% 

due to a large claim in 2007) being offset by higher investment income. 

 

Adjusted earnings were down €-1 million to €8 million, notably due to higher capital gains in 2006.  

 

Net income amounted to €7 million. 

 MOROCCO
13 

Gross revenues were up 20% on a constant exchange rate basis to €107 million, driven by all lines of business. 

Underlying earnings were up €+12 million to €22 million, due to the combined ratio improvement (-3.7 points to 

96.1%) as well as the increase in AXA ownership rate  (€+9 million).  

Adjusted earnings and net income increased by €37 million to €56 million due to (i) the increase in underlying 

earnings (€+12 million) and (ii) higher capital gains on equities in 2007 (€+16 million) combined with the increase in 

AXA ownership rate (€+9 million).  

 JAPAN 

Gross revenues increased by 15% on a comparable basis to €87 million, mainly driven by motor business growth. 

Total motor portfolio (498,000 contracts) continued to increase (+37,000 contracts compared to December 2006) 

thanks to competitive rates, as well as the contribution from the Motorcycle product.  

 

Underlying earnings improved by €3 million on a comparable basis to €-2 million, with an improvement of the 

combined ratio from 108.2% to 103.4%, mainly driven by expenses monitoring.  

 

Expense ratio decreased from 42.1 % to 37.1%, as marketing costs were kept at the same level, while other costs such 

as professional services were reduced. 

 

Adjusted earnings were equal to Underlying Earnings.  

  

Net income improved by €5 million to €-3 million reflecting €+3 million higher underlying earnings and lower 

unrealized losses on fixed maturity mutual funds under fair value option. 

                                                           
12 AXA Oyak is 35% owned by AXA.  
13 AXA Assurance Maroc is 100% owned by AXA since 2007. In 2006 it was 51% owned by AXA. 
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ASIA (EXCLUDING JAPAN) 

SINGAPORE  

Gross revenues increased by 15% on a constant exchange rate basis to €49 million, thanks to some campaigns, new 

product launches and product enhancements.  

 

Underlying earnings remained stable at €5 million, due to lower underwriting results caused by an increasing number 

of large claims in commercial property business as well as an increase in frequency of claims in motor business. This 

led to a slight increase of the combined ratio (from 89.6% to 91.1%). 

 

Both adjusted earnings and net income increased by €1 million on a constant exchange rate basis to €6 million, 

notably due to higher realized capital gains, partly offset by lower underlying earnings. 

 

HONG KONG  

Gross revenues increased by 5% on a constant exchange rate basis to €32 million.  

 

Underlying earnings decreased by €2 million on a constant exchange rate basis to €2 million, mainly attributable to  

€3 million reduction in underwriting result due to several large claims. This led to an increase of the combined ratio 

(from 93.9% to 103.8%).  

 

Both adjusted earnings and net income remained stable at €6 million, as an increase in capital gains (€+2 million) 

was offset by the decrease in underlying earnings.  
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International Insurance Segment 
The following tables present the consolidated gross revenues, underlying earnings, adjusted earnings and net income 

for the International Insurance Segment for the periods indicated: 

 

Consolidated Gross Revenues    

    (in euro million)  

  HY 2007 HY 2006 FY 2006 

AXA Corporate Solutions Assurance 1 214  1 106  1 697  

AXA Cessions 60  58  57  

AXA Assistance 392  341  702  

Other transnational activities (a) 887  1 057  1 355  

TOTAL 2 553  2 561  3 811  

Intercompany transactions (64) (42) (95) 

Contribution to consolidated gross revenues 2 489  2 520  3 716  

        

(a) Including €826 million in first half 2007 (€978 million in first half 2006 and €1,217 million in full year 2006) of business fronted by AXA RE and fully reinsured by Paris RE (fronting arrangement set in place from 
January 1, 2006 to September 30, 2007 in the context of the sale od AXA RE's business to Paris RE).  

 
 

 

Underlying, Adjusted earnings and Net Income  

        (in euro million)  

  HY 2007 
HY 2006 

Restated (a) 
HY 2006 

Published 
FY 2006 

Published 

AXA Corporate Solutions Assurance 58  44  44  84  

AXA Cessions 1  4  4  15  

AXA Assistance 10  9  9  21  

Other transnational activities (b) 50  8  8  11  

UNDERLYING EARNINGS 119  64  64  131  

Net realized capital gains attributable to shareholders 20  6  15  60  

ADJUSTED EARNINGS 139  70  79  191  

Profit or loss on financial assets (under Fair Value option) & derivatives (13) 9  0  (1) 

Exceptional operations (including discontinuted operations) 1  - - 66  

Goodwill and related intangibles impacts - - - (12) 

Integration costs - - - - 

NET INCOME 127  79  79  244  

          

(a)  Restated means the transfer of the forex impact from adjusted earnings to net income.  
(b)  Including AXA RE run off business, AXA RE Life and AXA Liabilities Managers.  
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AXA Corporate Solutions Assurance  

 

 
        (in euro million)  

 
HY 2007 

HY 2006  
Restated (b) 

HY 2006  
Published 

FY 2006  
Published 

Gross revenues 1 214  1 106  1 106  1 697  

Current accident year loss ratio (net) (a) 91,2% 86,5% 86,5% 88,7% 

All accident year loss ratio (net) 88,1% 88,4% 88,4% 87,3% 

Net technical result 112  98  98  207  

Expense ratio 12,4% 12,1% 12,1% 12,8% 

Net underlying investment result  97 84 84 144 

Underlying operating earnings before tax 92  79  79  144  

Income tax expenses / benefits (34) (35) (35) (59) 

Net income from investments in affiliates and associates - - - - 

Minority interests (1) (1) (1) (1) 

Underlying earnings group share 58  44  44  84  

Net capital gains attributable to shareholders net of income tax 20  (1) (4) 32  

Adjusted earnings group share 78  43  39  116  

Profit or loss on financial assets (under FV option) & derivatives (9) (1) 2  1  

Exceptional operations (including discontinued operation) - - - - 

Goodwill and other related intangibles impacts - - - - 

Integration costs - - - - 

Net income group share 70  41  41  117  

          

(a) Current accident year claim charges (including claims handling expenses) / Current accident year earned revenues (excluding premium adjustments on previous years). 
(b) Restated means : transfer of the forex impact from adjusted earnings to net income.  

 

Gross revenues increased by €109 million (+10%) to €1,214 million or + 9% net of intercompany transactions to 

€1,196 million. On a comparable basis, revenues increased by 8% driven by portfolio developments in property, motor 

and marine.  

 

The net technical result increased by €14 million to €112 million: 

- Current accident year net technical result decreased by €29 million to €78 million mainly due to decreasing 

premium rates in aviation and in property and to the Kyrill storm impact of 1.3 point (or €13 million). 

- Prior accident year net technical result increased by €43 million to €34 million due to positive reserve 

developments in marine and property. The first half year 2006 was negatively impacted by reserve strengthening 

in casualty and financial lines. 

As a consequence, the all accident year loss ratio improved by 0.4 point to 88.1 %. 

 

Expenses increased by €14 million (+14%) to €116 million resulting from a commission increase (€+8 million to €56 

million) as half year 2006 had been favorably impacted by the non renewal of a large motor contract with high 

commission rate, and a general expenses increase (€+6 million) mainly due to staff costs.  

 

Expense ratio increased by 0.3 point to 12.4%. 

 

As a result, the combined ratio remained stable at 100.5 %. 

 

Net investment result increased by €13 million to €97 million driven by a higher asset base (€+3 million) and 

portfolio restructuring (€10 million). 

 

Income tax expenses decreased by €1 million to €-34 million due to the non recurrence of a 2006 negative tax 

adjustment. 

 

As a consequence, underlying earnings increased by €14 million to €58 million. 
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Adjusted earnings increased by €36 million to €78 million resulting from the underlying earnings increase and higher 

realized capital gains (€+21 million), mainly on equities. 

 

Net income increased by €29 million to €70 million in line with the increase in adjusted earnings, partly offset by a 

decrease of fair value on equities and bonds held by full summary consolidated controlled investment funds. 

 

 

AXA Cessions 

Underlying earnings decreased by €3 million to €1 million as a result of Kyrill storm (€-3 million impact). 

 

AXA Assistance 

Gross revenues increased by 15% to €392 million, or +13% net of intercompany transactions to €350 million,  or 

11% on a comparable basis, mainly due to home services in UK (€+14 million gross of interco) and travel insurance 

development (€+6 million).   

Underlying earnings increased by €2 million to €10 million reflecting increasing activity combined with a better 

technical result. 

Adjusted earnings increased by €2 million to €10 million in line with higher underlying earnings. 

Net income increased by €3 million to €11 million in line with higher adjusted earnings. 

 

OTHER TRANSNATIONAL ACTIVITIES 

Underlying earnings increased by €42 million to €50 million. Excluding the contribution of Winterthur and on a 

constant exchange rate basis, underlying earnings increased by €32 million mainly due to the favorable loss reserve 

development on some run-off portfolios (€+27 million, of which €+13 million on AXA RE) and despite some reserve 

reinforcement on Asbestos. 

Winterthur contribution amounted to €12 million, notably stemming from the commutation of a large portfolio. 

 

Adjusted earnings increased by €34 million to €50 million. Excluding Winterthur contribution and on a constant 

exchange rate basis, adjusted earnings increased by €23 million reflecting the underlying positive impact (€+32 

million), partly offset by lower net realized gains (€-8 million). 

Winterthur contribution amounted to €12 million. 

 

 

Net income increased by €19 million to €45 million. Excluding Winterthur contribution and on a constant exchange 

rate basis, net income increased by €8 million mainly reflecting the €+23 million improvement in adjusted earnings 

partly offset by a €-15 million foreign exchange negative impact (mainly due to the non recurrence of €9 million AXA 

RE foreign exchange gains in 2006). 

Winterthur contribution amounted to €12 million. 
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Asset Management Segment 
The following tables present the consolidated gross revenues, underlying earnings, adjusted earnings and net income 

for the Asset Management Segment for the periods indicated: 

 

 

 
Consolidated Gross Revenues    

      (in euro million)  

  
HY 2007 HY 2006 FY 2006 

 
AllianceBernstein 1 625  1 480  3 102  

AXA Investment Managers 987  787  1 679  

TOTAL 2 613  2 267  4 781  

Intercompany transactions (206) (177) (375) 

Contribution to consolidated gross revenues 2 407  2 090  4 406  

        

        

 
 

 

Underlying, Adjusted earnings and Net Income  

        (in euro million)  

  HY 2007 
HY 2006 

Restated (a) 
HY 2006 

Published 
FY 2006 

Published 

AllianceBernstein 151  135  135  302  

AXA Investment Managers 136  98  98  206  

UNDERLYING EARNINGS 286  233  233  508  

Net realized capital gains attributable to shareholders 1  1  4  1  

ADJUSTED EARNINGS 287  234  238  509  

Profit or loss on financial assets (under Fair Value option) & derivatives 14  1  (2) 10  

Exceptional operations (including discontinuted operations) (7) 85  85  91  

Goodwill and related intangibles impacts - - - - 

Integration costs (2) - - - 

NET INCOME 292  320  320  610  

          

(a)  Restated means the transfer of the forex impact from adjusted earnings to net income.  
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AllianceBernstein 

 
  

      (in euro million) 

 
HY 2007 HY 2006 FY 2006 

Gross revenues 1 625  1 480  3 102  

Net underlying investment result  22  (1) 23  

Total revenues 1 648  1 479  3 125  

General expenses (1 185) (1 076) (2 204) 

Underlying operating earnings before tax 463  402  921  

Income tax expenses / benefits (143) (109) (260) 

Net income from investment in affiliates and associates - - - 

Minority interests (169) (159) (359) 

Underlying earnings group share 151  135  302  

Net capital gains attributable to shareholders net of income tax 1  1  1  

Adjusted earnings group share 152  136  303  

Profit or loss on financial assets (under FV option) & derivatives - - - 

Exceptional operations (including discontinued operation) (7) 85  91  

Goodwill and other related intangibles impacts - - - 

Integration costs - - - 

Net income group share 145  220  394  

Average exchange rate : 1,00 € = $ 1,3298  1,2285  1,2563  

        

  

 

Assets under Management (“AUM”) increased by €43 billion from year-end 2006 to €587 billion at the end of June 

2007, driven by strong global net inflows of €17 billion across all client categories (€8 billion from institutional 

clients, €5 billion from retail and €4 billion from private clients) and €40 billion market appreciation, partly offset by a 

negative €15 billion exchange rate impact. 

 

Gross revenues increased by €145 million (+10%) to €1,625 million on reported basis. On a comparable basis, gross 

revenues increased by €279 million (+19%), due primarily to investment advisory fees up €255 million (+25% with 

Institutional fees up 29%, Retail up 20%, and Private Client up 24%) driven by 23% higher average AUM. Other 

revenues (distribution fees, institutional research services, performance fees and other revenues) increased by €24 

million (+5%). 

 

General expenses increased by €109 million (+10%) to €-1,185 million. On a constant exchange rate basis, general 

expenses increased by €206 million (+19%), mainly due to higher compensation expense (€+144 million) from 

increased earnings, increased occupancy from expansion of offices in New York and overseas (€+12 million) and 

higher technology costs (€+15 million), offset by lower professional fees (€-15 million). 

The underlying cost income ratio improved by 0.7 point to 68.6%.  

Income tax expenses increased by €35 million (+32%) to €-143 million. On a constant exchange rate basis, income 

tax expenses increased by €46 million (+43%) due to higher pre tax-earnings and a higher effective tax rate resulting 

from increased earnings from foreign subsidiaries. 

Underlying earnings increased by €16 million (+12%) to €151 million. On a constant exchange rate basis, underlying 

earnings increased by €27 million (+21%).    

Adjusted earnings increased by €28 million (+21%) on a constant exchange rate basis to €152 million in line with the 

underlying earnings evolution.  
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Net income decreased by €76 million (-34%) to €145 million. On a constant exchange rate basis, net income 

decreased by €64 million (-29%) as higher adjusted earnings were more than offset by the non recurrence of 2006  

one-time items of  €85 million, mainly dilution gain from the issuance of AllianceBernstein Holding units and related 

reversal of deferred tax liability from prior period (€81 million). 

 

As a result of the acquisition of 8.16 million private units in February 2007, AXA Financial‟s ownership interest in 

AllianceBernstein increased 3 points from approximately 60.3% at December 31, 2006 to 63.2% at June 30, 2007. 
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AXA Investment Managers (“AXA IM”) 
 

         (in euro million)  

 
HY 2007 

HY 2006  
Restated (a) 

HY 2006  
Published 

FY 2006 

Gross revenues 987  787  787  1 679  

Net underlying investment result  24  16  16  30  

Total revenues 1 011  803  803  1 709  

General expenses (767) (625) (625) (1 330) 

Underlying operating earnings before tax 244  178  178  379  

Income tax expenses / benefits (84) (60) (60) (132) 

Net income from investment in affiliates and associates - - - - 

Minority interests (24) (19) (19) (41) 

Underlying earnings group share 136  98  98  206  

Net capital gains attributable to shareholders net of income tax - - 3  - 

Adjusted earnings group share 136  98  102  206  

Profit or loss on financial assets (under FV option) & derivatives 14  1  (2) 10  

Exceptional operations (including discontinued operation) - - - - 

Goodwill and other related intangibles impacts - - - - 

Integration costs (2) - - - 

Net income group share 148  99  99  216  

          

(a) Restated means : transfer of the forex impact from adjusted earnings to net income.  

 

 

Assets Under Management (“AUM”) increased by €81 billion to €566 billion from year-end 2006. This variation 

was explained by €15 billion Net New Money (including €9 billion from Third-party institutional clients and €6 

billion from retail clients), €8 billion market appreciation, and €61 billion related to the integration of Winterthur 

(mostly in Main Funds), offset by €-3 billion unfavorable exchange rate variation. 

 

Gross revenues increased by €200 million (or 25%) to €987 million on a reported basis. On a comparable basis, gross 

revenues increased by 28% driven by higher average AUM (+22%) and a positive client and product mix evolution. 

 

General expenses increased by €142 million (or 23%) to €-767 million at a lower pace than revenues. This evolution 

was mainly explained by more commissions paid to third-party distributors (directly correlated with the increase in 

revenues), more staff to support the business development, and higher staff incentive. 

 

The Underlying cost income ratio improved by 2.9 points from 68.6% to 65.7%. 

 

Income tax expenses increased by €24 million to €-84 million largely driven by higher taxable income. 

 

Underlying and adjusted earnings increased by €37 million to €136 million. 

 

Net income increased by €48 million to €148 million driven by underlying earnings growth and fair value increase in 

Private equity and real estate carried interests owned by AXA IM. 
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Other Financial Services Segment 
The following tables present the consolidated gross revenues, underlying earnings, adjusted earnings and the net 

income attributable to AXA‟s Other Financial Services segment for the periods indicated: 

 

Consolidated Gross Revenues    

      (in euro millions)  

  
HY 2007 HY 2006 FY 2006 

  

AXA Bank (Belgium) 127  151  306  

AXA Banque (France)  28  20  62  

AXA Bank (Germany)  12  13  26  

Other (a) 5  4  10  

TOTAL 172  189  404  

Intercompany transactions (16) (7) (22) 

Contribution to consolidated gross revenues 156  181  381  

    
(a) Includes CFP, CDO's and Real Estate entities.  

   

 
 

 

Underlying, Adjusted earnings and Net Income  

      (in euro million)  

  HY 2007 
HY 2006 

Published 
FY 2006 

Published 

Axa Bank (Belgium) 13  14  21  

Axa Bank (France) 0  (1) 0  

Axa Bank (Germany) 0  2  3  

Others (a) (0) 18  27  

UNDERLYING EARNINGS 13  33  51  

Net realized capital gains attributable to shareholders 3  (0) 8  

ADJUSTED EARNINGS 16  33  59  

Profit or loss on financial assets (under Fair Value option) & derivatives (8) (13) (15) 

Exceptional operations (including discontinuted operations) - - (1) 

Goodwill and related intangibles impacts - - - 

Integration costs (1) - - 

NET INCOME 7  20  43  

        

(a)  Includes CFP, CDO's and Real Estate entities. 

 

AXA Bank (Belgium) 

Net banking revenues were down €-24 million (-16%) to €127 million. On a comparable basis (since the first half 

year 2007, commissions paid on deposit accounts and current accounts are included in commercial margin and not 

anymore in Distribution commissions), net banking revenues were down €-7 million or 5% in the context of an 

unfavorable yield curve and of an increase of short term interest rates.  

Underlying earnings decreased by €1 million to €13 million mainly due to lower fixed income capital gains (€-6 

million) offset by a decrease in commissions (€+4 million) and expenses (€+2 million). 

Adjusted earnings increased by €2 million to €16 million, as the decrease in underlying earnings (€-1 million) was 

more than offset by an increase in capital gains on equities (€3 million).  

Net income increased by €3 million to €19 million driven by the increase in adjusted earnings as well as the change in 

fair value on bonds under fair value option and derivatives (€+4 million ) partly offset by lower capital gains in trading 

equities (€-3 million). 
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AXA Banque (France) 

Underlying and adjusted earnings increased by €1 million to breakeven.  

Net income increased by €4 million to €-12 million, positively impacted by the change in fair value of macro-hedge 

derivatives instruments (from €-16 million to €-12 million). 

 

AXA Bank (Germany) 

Gross revenues decreased by €1 million to €12 million mainly due to increasing refinancing expenses for the credit 

business.  

Underlying and adjusted earnings decreased by €2 million to breakeven due to lower revenues and higher expenses. 

 

Other 

CFP  

Underlying earnings decreased by €18 million to €2 million as the contribution of the run off portfolios was close to 

zero in half year 2007. 
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Holding Companies 
The Holding companies consist of AXA‟s non-operating companies, including mainly AXA parent company, AXA 

France Assurance, AXA Financial, AXA Asia Pacific Holdings, AXA UK Holdings, AXA Germany Holdings and 

AXA Belgium Holdings. 

 
Underlying, Adjusted earnings and Net Income  

          (in euro million) 

  HY 2007 
HY 2006  

Restated (a) 
HY 2006 

Published 
FY 2006 

Pro forma (b) 
FY 2006 

Published 

AXA -45   -86   -125   -219   -219   

Other French holdings companies -21   -10   -10   1   1   

Foreign holdings companies -117   -110   -109   -233   -239   

UNDERLYING EARNINGS -183   -206   -244   -450   -457   

Net realized capital gains attributable to shareholders 1   2   19   23   23   

ADJUSTED EARNINGS -182   -204   -225   -428   -434   

Profit or loss on financial assets (under Fair Value option) & derivatives -89   -111   -92   -341   -341   

Exceptional operations (including discontinuted operations) -1   4   4   24   30   

Goodwill and related intangibles impacts 0   0   0   0   0   

Integration costs -22   0   0   0   0   

NET INCOME -294   -310   -313   -745   -745   

          
 

(a) Restated means: (i) transfer of the forex impact from adjusted earnings to net income, (ii) following clarification of IFRIC agenda committee following IASB decision, AXA has reclassified TSDI instruments 
(perpetual subordinated debts) into shareholders' equity for all periods presented with impact on net income, and (iii) the restatement of The Netherlands' activities as discontinued businesses.  
(b) Pro forma means the restatement of The Netherlands' activities as discontinued businesses.  

 

 

AXA14  

Underlying earnings increased by €41 million to €-45 million  mainly due to:  

- a €31 million profit linked to foreign currency options hedging AXA Group underlying earnings denominated 

in foreign currencies, 

- a lower €32 million finance charge mainly related to a strengthening of the Euro which reduced the interest  

charge denominated in foreign currencies and a positive carry on interest swaps backing debts, 

- a €32 million profit related to an internal equity swap (expected result to be nil on a full year basis as 

dividends are completely paid during first half of the year and interest charge accrued throughout all year), 

- partly offset by €-14 million higher expenses mostly related to AXA brand scope extension to Winterthur 

acquisition and a €-39 million non recurring tax benefit in the first half year 2006. 

 

Adjusted earnings increased by €42 million to €-44 million driven by underlying earnings evolution. 

 

Net income was up €+50 million to €-154 million due to adjusted earnings evolution and a €28 million profit due to 

the change of the mark-to-market on foreign exchange and interest rate derivatives partly compensated by €-22 

million of Winterthur integration costs (wind down costs related to the head office). 

 

 

 

                                                           
14 All the figures are after tax 



AXA – Activity Report __________________________________________________________________________________________________Half Year 2007 

 Page 70 of 76 

 

Other French holding companies 

AXA France Assurance.  

Underlying earnings decreased by €10 million to €-25 million mainly due to higher tax expenses (€+11 million) 

resulting from higher dividends (eliminated in consolidation) received from operational entities. 

Adjusted earnings decreased by €12 million to €-25 million as a result of the underlying earnings decrease and non 

recurrent 2006 realized gains on equities (€2 million). 

Net income decreased by €15 million to €-25 million resulting from the adjusted earnings decrease and the non 

recurrent 2006 tax gain on Nationwide (€3 million).  

 

Foreign Holding Companies 

AXA Financial Inc. 

Underlying earnings decreased by €4 million to €-60 million. On a comparable basis, underlying earnings decreased 

by €8 million (-16%) due to an increase in interest expense relating to a short-term intercompany note from AXA 

issued in 2007 to fund the purchase of AllianceBernstein units and a decrease in interest income attributable to the 

repayment of one of the MONY intercompany surplus notes in June 2006. 

Adjusted earnings decreased by €4 million to €-61 million. On a comparable basis, adjusted earnings decreased by 

€9 million (-16%).  

Net income decreased by €22 million to €-59 million. On a comparable basis, net income decreased €27 million (-

72%) reflecting the non recurrence of an after-tax gain related to the sale of Advest and an exceptional adjustment to 

taxes both in 2006.  

 

 

AXA Asia Pacific Holdings
15

  
16

 

Underlying earnings improved by €3 million to €-10 million due to a reduction in net interest expense.  

Adjusted earnings improved by €4 million to €-12 million in line with underlying earnings evolution.  

Net income improved by €9 million to €-7 million due to foreign exchange impacts.  

 

 

 

 

 

 

 

 

 

 

                                                           
15 All comparisons to prior year figures are on a constant exchange rate basis 
16 AXA interest in AXA Asia Pacific Group is 53.2% broken down into 52.3% direct interest holding and an additional 0.9% owned by the AAPH Executive plan 

trust 
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AXA UK Holdings 

Underlying earnings increased by €6 million or €3 million excluding Winterthur and on a constant exchange rate 

basis to €-28 million principally arising from a reduction in tax provisions following a decrease in the corporate tax 

rate, together with an improved net investment result.  

Adjusted earnings were in line with underlying earnings.  

Net income increased by €11 million or €8 million excluding Winterthur and on a constant rate basis mainly due to 

favorable movements on foreign exchange rate and the absence of legal fees in connection with the Nationwide 

indemnity. 

 

Other foreign holding companies  

German Holding companies  

Underlying earnings declined by €8 million to €-3 million. Excluding Winterthur, underlying earnings increased by 

€11 million primarily driven by €+2 million higher tax benefits due to the fiscal union with AXA Versicherung and 

€+6 million higher investment result as well as lower interest expenses (€+2 million). 

Winterthur underlying earnings amounted to €-19 million. 

Adjusted earnings declined by €6 million to €-2 million. Excluding Winterthur, Adjusted earnings increased by €11 

million as a result of underlying earnings development and gains on equities. 

Net income declined by €7 million to €-2 million. Excluding Winterthur, net income increased by €11 million in line 

with adjusted earnings development. 

 

 

Belgium Holding companies 

Underlying earnings, Adjusted earnings and Net income decreased by €4 million to €-9 million mainly due to the 

merger of one Belgian holding with AXA Luxembourg since 01/01/2007 and higher northern region expenses and 

taxes on higher received dividends.  
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Outlook 
 

The current volatility on the credit markets should not have a material impact on our profitability, given the quality of 

our assets and the long term duration of our insurance liabilities. 

 

 Assuming that the global economic environment continues and barring any new major catastrophic events and/or 

further financial market incidents, our expectations are: 

 

-    Life and Savings NBV should grow at high single / low double digit rate despite lower APE momentum than in 

2006 

 

-    P&C combined ratio should slightly improve versus first half baring any unforeseen catastrophic event 

 

-    Asset Management should continue its growth momentum 

 

We believe we will achieve a double digit growth in underlying earnings per share 

 

We intend to buy back up to 45 million AXA shares in 2H07 in line with our stated policy. 
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Glossary 

COMPARABLE BASIS  FOR REVENUES AND ANNUALIZED PREMIUMS EQUIVALENT 

On a comparable basis means that the data for the current year period were restated using the prevailing foreign 

currency exchange rate for the same period of prior year (constant exchange rate basis). It also means that data in 

one of the two periods being compared were restated for the results of acquisitions, disposals and business transfers 

(constant structural basis) and for changes in accounting principles (constant methodological basis). 

ADJUSTED EARNINGS 

Adjusted earnings represent the net income (group share) before:  

(i) The impact of exceptional operations (primarily change in scope, including integration costs related to a 

newly acquired company during the considered full year accounting period). 

(ii) Goodwill and other related intangible impacts, and  

(iii) Profit and loss on financial assets accounted for under fair value option (excluding assets backing contract 

liabilities for which the financial risk is borne by the policyholder) and derivatives related to invested 

assets (including all impacts of foreign exchange in particular the ones related to currency options in 

earnings hedging strategies, but excluding derivatives related to insurance contracts evaluated according 

to the “selective unlocking “accounting policy). 

 

 

UNDERLYING EARNINGS 

Underlying earnings correspond to adjusted earnings excluding net realized capital gains attributable to shareholders.  

Net realized gains or losses attributable to shareholders include  

- realized gains and losses (on assets not designated under fair value option or trading assets) and change in 

impairment valuation allowance, net of tax, 

- related impact on policyholder participation net of tax (Life business), 

- DAC and VBI amortization or other reactivity to those elements if any (Life business). 

 

      EARNINGS PER SHARE  

Earnings per share (EPS) represent AXA's consolidated adjusted earnings, divided by the weighted average number of 

outstanding ordinary shares. 

Diluted earnings per share (diluted EPS) represent AXA's consolidated earnings, divided by the weighted average 

number of outstanding ordinary shares, on a diluted basis (that is to say including the potential impact of all 

outstanding dilutive stock options being exercised performance shares, and conversion of existing convertible debt 

into shares provided that their impact is not anti-dilutive). 

 

LIFE & SAVINGS MARGIN ANALYSIS 

Life & Savings margin analysis is presented on an underlying basis. 

Even though the presentation of Margin Analysis is not the same as the Statement of Income (underlying basis), it is 

based on the same GAAP measures as used to prepare the Statement of Income in accordance with IFRS. As a result, 

the operating income under the Margin Analysis is equal to that reported in AXA‟s Statement of Income for the 

segment.  

There are certain material differences between the detailed line-by-line presentation in the Statement of Income and 

the components of Margin Analysis as set out below. 

o For insurance contracts and investment contracts with Discretionary Participation Features (DPF): 
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(i) Gross premiums (net of deposits), fees and other revenues are allocated in the Margin Analysis based on the 

nature of the revenue between “Fees and Revenues” and “Net Technical Margin”. 

(ii) Policyholders‟ interest in participating contracts is reflected as a change in insurance benefits in the Statement 

of Income. In the Margin Analysis, it is allocated to the related margin, that is primarily the “Investment 

Margin” and the “Net Technical Margin”. 

(iii) The “Investment margin” represents the net investment result in the Statement of Income and is adjusted to 

take into account the related policyholders‟ participation (see above) as well as changes in specific reserves 

linked to invested assets‟ returns and to exclude the fees on (or contractual charges included in) contracts 

with the financial risk borne by policyholders, which are included in “Fees and Revenues”.  

(iv) Change in URR (Unearned Revenue Reserve – capitalization net of amortization) is presented in the line 

“Change in unearned premiums net of unearned revenues and fees” in the underlying Statement of Income, 

whereas it is located in the line “Fees & Revenues” in the Margin analysis. 

o For investment contracts without DPF: 

(i) Deposit accounting is applied. As a consequence, fees and charges related to these contracts are presented in 

the underlying Statement of Income within Gross consolidated revenues on a separate line, and in Margin 

analysis in the lines “Fees & Revenues” and “Net Technical margin”. 

(ii) Change in UFR (Unearned Fees Reserve– capitalization net of amortization) is presented in the line “Change 

in unearned premiums net of unearned revenues & fees” in the underlying Statement of Income, whereas it is 

located in the line “Fees & Revenues” in the Margin analysis. 

 

Underlying Investment margin includes the following items: 

(i) Net investment income  

(ii) Interests and bonuses credited to policyholders and unallocated policyholder bonuses (and the change in 

specific reserves purely linked to invested assets returns) related to the net investment income. 

 

Underlying Fees & Revenues include:  

(i) Revenues derived from mutual fund sales (which are part of consolidated revenues),  

(ii) Loading charged to policyholders on premiums / deposits and fees on funds under management for separate 

account (unit-linked) business,  

(iii) Loading on (or contractual charges included in) premiums / deposits received on all non unit-linked product 

lines,  

(iv) Deferral income such as capitalization net of amortization of URR (Unearned Revenue Reserve) and  UFR 

(Unearned Fee Reserve), 

(v) Other fee revenues, e.g., fees received on financial planning or sales of third party products.  

 

Underlying Net Technical result includes the following components:  

(i) Mortality/morbidity margin: The amount charged to the policyholder in respect of mortality/morbidity for the 

related period less benefits and claims. It is equal to the difference between income for assuming risk and the 

actual cost of benefits, including changes in valuation assumptions and additional reserves for mortality risk. 

This margin does not include the claims handling costs and change in claims handling cost reserves,  

(ii) Surrender margin: The difference between the benefit reserve and the surrender value paid to the policyholder 

in the event of early contract termination,  

(iii) Policyholder bonuses if the policyholder participates in the risk margin,  

(iv) Other changes in insurance reserves and economic hedging strategy impacts related to insurance contracts 

valuated according to the "selective unlocking" accounting policy allowing liability adjustment so as to better 

reflect the current interest rates for these contracts, 

(v) Ceded reinsurance result. 
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Underlying Expenses are: 

(i) Acquisition expenses, including commissions and general expenses allocated to new business, related to 

insurance products as well as to other activities (e.g., mutual fund sales), 

(ii) Capitalization of acquisition expenses linked to new business: Deferred Acquisition Costs (DAC) and net 

rights to future management fees only for investment contracts without DPF,  

(iii) Amortization of acquisition expenses on current year and prior year new business, including the impact of 

interest capitalized: amortization charge for Deferred Acquisition Costs (DAC) and net rights to future 

management fees only for investment contracts without DPF, 

(iv) Administrative expenses,  

(v) Claims handling costs,  

(vi) Policyholder bonuses if the policyholder participates in the expenses of the company. 

 

Underlying VBI amortization includes VBI (Value of Purchased Life Business In-force) amortization related to 

underlying margins, as well as amortization of other intangibles related to the inforce business 

Life & Savings underlying cost income ratio: Underlying expenses plus underlying VBI amortization divided by 

"underlying" operating margin, where "Underlying" operating margin is the sum of (i) Underlying Investment margin; 

(ii) Underlying Fees and revenues, and (iii) Underlying Net technical Margin (all items defined above). 

 

PROPERTY & CASUALTY (INCLUDING AXA CORPORATE SOLUTIONS ASSURANCE) 

Underlying net investment result includes the net investment income less the recurring interests credited to 

insurance annuity reserves 

Underlying net technical result is the sum of the following components: 

(i) Earned premiums, gross of reinsurance, 

(ii) Claims charges, gross of reinsurance, 

(iii) Change in claims reserves, including claims handling costs reserves, gross of reinsurance, less the recurring 

interests credited to insurance annuity reserves, 

(iv) Claims handling costs, 

(v) Net result of ceded reinsurance.  

 

 

Underlying expense ratio is the ratio of: 

(i) Underlying expenses (excluding claims handling costs), to 

(ii) Earned revenues, gross of reinsurance.  

 

Underlying expenses include two components: expenses (including commissions) related to acquisition of contracts 

(with the related acquisition ratio) and all other expenses (with the related administrative expense ratio). 

Underlying expenses excludes customer intangible amortization and integration costs related to newly acquired 

company. 

 

Current accident year loss ratio net of reinsurance is the ratio of: 

(i) [current year claims charge gross of reinsurance + claims-handling costs + result of reinsurance ceded on 

current accident year excluding the recurring interests credited to the insurance annuity reserves], to 

(ii) Earned revenues, gross of reinsurance.  

 

All accident year loss ratio net of reinsurance is the ratio of: 

(i) [ all accident years claims charge gross of reinsurance + claims-handling costs + result of reinsurance ceded 

on all accident years  excluding the recurring interests credited to the insurance annuity reserves ], to 
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(ii) Earned revenues, gross of reinsurance. 

 

The underlying combined ratio is the sum of (i) the underlying expense ratio and (ii) the loss ratio (all accident 

years).  

 

ASSET MANAGEMENT 

Net New Money: Inflows of client money less outflows of client money. Net New Money measures the impact of 

sales efforts, product attractiveness (mainly dependent on performance and innovation), and the general market trend 

in investment allocation. 

Underlying Cost Income Ratio: general expenses including distribution revenues / gross revenues excluding 

distribution fees. 

 

 


